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Allen Anderson, President & CEO

October 20, 2011

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602

RE: Case No. 2011-00096

925929 North Main Street
Post Office Box 910
Somerset , KY 42502-0910
Telephone 6066784121
Toll Free 8002645112
Fax 6066798279

www.skrece,com

RECEIVED

0CT 24 2011

PUBLIC SERVICE
COMMISSION

Application of South Kentucky Rural Electric Cooperative Corporation, for

an Adjustment of Rates

Dear Mr. Derouen:

Please find enclosed the original and ten (10) copies of the responses to the Commission’s
Order “Third Data Request of the Commission Staff to South Kentucky Rural Electric

Cooperative Corporation” dated September 23, 2011.

Please contact me at (606) 523-1370 or Allen Anderson at (606) 678-4121 with any

questions regarding this filing.

Respectfully submitted,

Darrell Saunders

Counsel for South Kentucky Rural Electric Cooperative Corporation

Enclosure

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5897


http://www.sl<lvcc.com

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of adjustment of Rates Of
South Kentucky Rural Electric Cooperative
Corporation Case No. 2011-00096

APPLICANT’S RESPONSES TO
THIRD DATA REQUEST OF COMMISSION STAFF

The applicant, South Kentucky Rural Electric Cooperative Corporation, makes the
following responses to the “Third Data Request of Commission Staff”, as follows:
1. The witnesses who are prepared to answer questions concerning each request are Allen
Anderson, Stephen Johnson, and Jim Adkins.
2. Allen Anderson, President and CEO of South Kentucky Rural Electric Cooperative
Corporation is the person supervising the preparation of the responses on behalf of the
applicant.

3. The responses and Exhibits are attached hereto and incorporated by reference herein.

Darrell Saunders, Attorney at Law

P.O. Box 1324

Corbin, Kentucky 40702

Attorney for South Kentucky Rural Electric Cooperative
Telephone: 606-523-1370



The undersigned, Allen Anderson, as President & CEO of South Kentucky Rural Electric
Cooperative Corporation, being duly sworn, states that the responses herein are true and accurate
to the best of my knowledge and belief formed after reasonable inquiry.

Dated: October 20, 2011

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE

. %WWW

ALLEN ANDERSON, PRESIDENT & CEO

Subscribed, sworn to, and acknowledged before me by Allen Anderson, as President &
CEO for South Kentucky Rural Electric Cooperative Corporation on behalf of said Corporation

the 20th day of October, 2011.
Not% Public, Kentucky State At Large

My Commission Expires: /- 2- X06/)3

CERTIFICATE OF SERVICE

The undersigned counsel certifies that the foregoing responses have been served upon the
following:

Original and Ten Copies

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

Copy

Hon. Lawrence W. Cook

Assistant Attorney General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601

This 20th day of October, 2011

ATTORNEY FOR
SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
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Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

1. Refer to the response to Item 1 of Commission Staff’s Second Request for
Information (“Staff’s Second Request”). ~ Explain what regulatory authority, if any, the state

of Tennessee has over South Kentucky.

Response Question #1

The state of Tennessee has never provided regulatory authority over the
customers located in Tennessee.
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Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

2. Refer to the response to Item 2 of Staff’s Second Request. The response states
that South Kentucky published notice in various newspapers in its service territory of the
proposed rate increase and that its members were informed in May 2011 in South Kentucky’s
Annual Report in Kentucky Living magazine of its intent to apply for a rate increase. Further,
South Kentucky states that a June 2011 article regarding the proposed rate increase appeared in
South Kentucky’s section of Kentucky Living magazine. Provide an affidavit of publication from
the publisher of each publication in which the notice was published indicating the dates of

publication with an attached copy of the notice that was published.

Response to Question#2.

See attached requested information.



Item No. 2
Page 1 of 15

_&ss: Jim Adkins

PO Box 190, 120 WILSON ST, RUSSELL SPRINGS, KY 42642
PHONE 270.866.3191 - www.russellcounty.net - 270.866.3198 FAX

Atfidavit of Publication:

RECC

925 N Main St

Somerset KY 42501

June 11, 18, 25, 2011

6x10.75 = $396.90x3 runs= $1190.70 Russell County News Register

I hereby affirm that the above listed advertisement was published in The
Times Journal on the above listed date and at the size indicated.

M/m/;x M 7-227- //

Ste'phar{ie Smith Date signed

Notary:
I attest that the above signature is true and correct.

Signed W g Dated 7 "1~ ||

I Derek Aaron, am a Kentucky Notary Public ~ State out Large, for acts performed in
Kentucky for recordation in Kentucky; my commission expires: 18 March, 2015.

<Page 1 of 1 -- nothing follows>
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: Jim Adk

Witness

ins

i
i

- South Kentucky RECC

Official Notice

Quuth Kentucky Rural Blectric Couperative Corporation, with its
principal office nt Somevset, Kentucky, and with its nddress os 925-929
N. Main St., Somersgt, Kentucky 42503, intends to file with the .Ken-
tucky Public Service Commission in Case Mo. 2011-00096 an appliea-
tion to Rdjust its retail rotes and charges. This Adjustment will result
in & general rate increase ta the member-consumers of South Ken-
tucky Rural Blectric Cogperative Corporation.,

The rates proposed in this application are the rates proposed by
South Kentucky Tural Electric Cooperative Corporation. However, the
Kentucky Public Service Commission may order rates to be chrrged-
that differ from these propused rates. Such action may sesult in rates
for conspmers other than the rates in this applieation,

* Any.corporation, assooiation, body politic, or person may by 1mo-
tion within thirty (30) dayy after publication or meiling of notice of the
proposed ratechanges request leave to intervene, The motion shall be
submitted to the Publie Service Cammission, 211 Sower Bouleverd,
P.0. Box 615, Fraskfort, Kentucky 40602, and shall set forth the
grounds for the request including the statue and interest of the party.
Any person who has been granted intervention by the Commission
may obtain copies of the rate opplication and any other filings made by

Schedule DSTL
Decorative Street. Lighting $ -

The offect nf the proposed rates on the average manthly bill by tute

class ia listed below:

Increase
Rate Class Amount

Schedule A

Residential, Farm snd Home $9.02
Schedule B

Small Commereinl $16.35
Schedule LP

Targe Power $195.04
Schedule OPS

Optional Power Service $121.89
Schedule A

Residential Marketing Rate - ETS
Consumers with no contract
Yearl
Yeor 2
Yeor 3 .
Consumers with contract $0.75

Scheduls B

- the utility by contacting Mr. Steph b South Ke ky Rural

Electric Conperative Corporation, 925-620 N. Main St., Somerset, KY
42503; phone 606678-4121.

Any person ray examine the rate application and any other 6l-
inge made by the utility at the office of South Kentucky Rursl Blectric
C tive Corporation ot at the C isaton's offce.

" Ky, Public Service Commission
211 Sower Boulevard
Frankfort, Kentacky 40602
502-564-3940

925-929 N. Main SL
Sowerset, Kentucky 42503
606-678-4121

The amount and percent of increase ave listed below:

Increase
Rate Class Amount Percent
Schedule A
Residentinl, Form und Horme 86,568,402 7.8%
Schedule B
Small Commercial $833,321 9.6%
Schedule LP
Large Power $814,306 4.5%
Schedule OPS
Optional Power Service $248,043 16.3%
Schedule A
Residential Matketing Rate - B
Consumers with no contract
Year 1 . 541,850 7.1%
Yenr 2 $41,3650 1%
Year 3 ’ $41,350 7.1%
Schedule B
Small Commercial Marketing Rate - BIS 3364 -18.8%
Schedule LP1 -
Large Power 1 $ - 0%
Schedule LP-2 -
Large Power 2 $ - 0%
Schedule LP-3
Large Pawer 3 $106,286 2.1%
Schedule AEB
All Electric School $80,592 9.9%
Schedule OL «
Qutdoor Lighting $ - 0%
Schedule BTL
Street Lighting $21,390 15.0%

Small Commerial Marketing Rate - EIS  $3.79

-Behedule LP1
Large Power 1 $ -
Schedule LP-2
‘Large Power 2 $ -
Schedule LP-3
Large Power 3 %984.13
Schedule AES
All Electric School $548.24
Schedule OL
Outdoor Lighting % -
Yehedule §TL
Strect Lighting §2.27
Schedule DSTL
Decorative Street Lighting $ -

The present and proposed rate structures of South Kentucky Rural

Blectric Cooperative Curporations ave listed below.

Rates

Present
Schedule A :
Customer Charge per month $9.14
Energy Rate per kWh 50.09214
$0.09489
Schedule B
Custumer Chorge per manth $17.14
Energy Rate per kWh §0.10389
$0.10965 ’
Schedule LP
Customer Charge per month $34.28
Energy Rate per kWh $0.06596
Demand Charge per kW $0.06596
Schedule OPS
Customer Charge per month $34.28
Eneryy Rate pec KWh $0.10625
Scheule A - Residential Marketing Rate - ET8
Consaomers with contract ' $0.05528
Consumers with no contract’
Yearl $0.05528
Yesr? - $0.08921
Year3 $0.06313

Scheule B - Small Commercial Marketing Rate - ETS

Energy Rate per kWh
0% Schedule LP-1
Metering Charge
Substation Charge
Damand Charge per kW
Percent Energy Rate per kWh
Schedule LP-2
18% Metering Charge
Substation Charge
9.6% Demand Charge per kW
Energy Chorge for the first 400-kWh
45% Energy Charge for nll KWh over 400 k¥Wh
Schedule LP-3.
15.9% ‘Metering Charge
Substation Charge
Contract Demand Charge per kW
Excess Demand Charge per kW

1% Energy Rate per K¥Wh
71% -Behedule AES
7.1% Customer Charge per month
3.0% Energy Roto per kWh
Schedule OL
18.82% Metal Halide 250W Dir
M/Halide 260W Metered Dir
0% M/Vapar See Light 74 KWH
M/fVupar Metered Sec Light
0% .Sodium Security Light
Sodium Metered Sec Light
21% Sodium Directional Light
Sadium Metered Directional
9.9% M/Halide 400W Directiomal
M/Halide 400W Metered Dir
0% M{Halide 1000W Dircctionsl
M/Halide 1000W Metered Dir
1605 - M/Halide 250W Directional
M/Halida 250W Metered Dir
0% Schedule STL
M/Vapor Jec Light 74 KWH
400W Flood 21000 Lum-M Mv
Sodium Strectigh 380 Watts
Proposed 250 W Flood 12100 Lum-M My
400 Watt 16100 Lum-M Mv
$15.00 Sodium Streetlgt 160 Watts
Sodium Streetlgt 360 Watts
Sodium Cobra-HD 100W StLgt
Schedule DSTL
$26.00 250W Cobra Bxisting Pole
250W Cobra 30" Aluminurm Pol
250W Cobra 30'Aluminum Pol
1000W M/Halide Galleria
$50:00 400W M/Hulide Galléra
0.06914 100W Metal Halide Acorn
$0.06914 14’ Smooth Pole
14’ Fluted Polo
$50.00 30 Square Steel Pole
- $0.12105 100W Metal Halide Acorn
100W Metal Halide Lexington
$0.056934 400W Metal Halide Galleria
Metered 100W M/Hal Acorn
$0.05921 “260W Cubra Existing Pole
-$006313 260W Cobra 30 Alumivsm Pol
$0.06706° .  400W Mercury Cobra 12’ Arm

100W M/Halide Lexington

$0.06233

$142.85
$1,078.84-
$6.16
$0.06091

$1,857
$2,711.98
$6.16
$0.06091
$0.05404

$142.85
$359.99
$6.16
$8.57
$0.05793

$79.28
$0.08300

$18.34
$10.22
$10.57
$7.28
$10.57
$7.23
$16.99
$9.18
$28.14
$10.22
$41.70
$11.41
$18.94
$1022 -

$8.48
$8.48
$14.12
$14.12.
$8.48
$8.48
$1412
48:48

$16.56
$22.88
$25.21
$39.88
$23.21
$7.81
$11.62
$16.04 .
$17.24
$10.81 .
$8.64
$23.21
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Witness: Jim Adki
Published Since 1949 By 606-387-5144 / Fax. 606-387-7949 ns

Gibson Printing Co., Inc.

gpcompany@kih.net / www.clintonnews.net

The News . . . It’s All About You!

AFFIDAVIT OF PUBLICATION

I, Janie U. Gibson, Advertising Manager for the Clinton County News, a newspaper published in Albany,
Clinton County, Kentucky, do hereby affirm that an advertisement titled "Official Notice” regarding retail
rates and charges, was published in the June 9, 2011, June 16, 2011 and the June 23, 2011 issues.

Advertising Manager
Clinton County News

I Alan B. Gibson, a Notary Public, State at Large, Kentucky, do hereby affirm that the above named person
did personally appear before me on this 30th day of June, 2011, affixing her signature to this document in
my presence and stating that the above facts were true to the best of her knowledge.

7
v Alan 3. Gibson

Notary Public
State at Large, Kentucky

My Commission Expires 09/26/12


http://www.clintonnews.net
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperatwe Corporaﬁon with its pffncxpa t Somerset,
Kentucky, and with its address as 925-929 N. Main St., Sometset; tueky 425 3, intencfs to file with
the Kentucky Public Service Commission in Case No, 2011:00096 an apphcat;on to adjust its retail
rates and charges. This Adjustment will result in a general rate ingrease to the member-consumers of
South Kentucky Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by South Kentucky Rura! Electric
Coaoperative Corporation. Howaver, the Kentucky Public Service Commission may order rates to be
charged that differ from these propesed rates. Such action may resuit in rates for oonsumers ‘other
than the rates in this application.

Any corporation, association; body politic, or person may by mmn within: th rty @
publication or mailiig of notice of the proposed rate changes requeet loave wintdrvei
shall be submitted to the Public Service Comrission; Sower Boulevard, PO, Box®1 .
Kentucky 40602, and shall set forth the grounds for thie requist mc!udmg the status and mterest of [
the party. Any person who has been granted intervention. by the-Comruission may obta n oepies of the
rate application and any other flings matle by the utiiity by con : nsan; Solith
Kentucky Rural Etectric Cooperative Corporation, 925-929 N. Maln St., Somerset, KY 42503, phone
606-678-4121.

Any person may examine the rate application and any ottier filings made by the utifity atthe office
of South Kentucky Rural Electric Cooperative Comporation or at the Commissioh's ofﬁce

South Kentucky RECC . Kenitucky Public Service Commtssucn
- 925-929 N, Main St - 211 SowerBoutevard -
Somerset, Kentucky 42503 Frankfort, Kentucky 40602
606-678-4121 502-564-3940
The amount and percant of incrosse aro atsd below Schidule B
' Customer Charga por month $ 4 5 B0
Ingreass Enargy Rato per kWh $ 010389 $ 0.10965 §r
Rate Cleas Amount  Percemd  Schedule P N 1
" Cuatomef Cliarge par mocth- - M2 S 5000 !

Schodule A Energy Rate per kWh 3 008596 $ Dogots
Rasidentiat, Famm ang Homo $ 6868492 78% Demand Charge per kW 3 008536 § 0.08914

Sehedule & Schedule OPS
Smatt Commartial $ 833321 96% Customar Charge per month $:428 5 50.00

Bohodule LP . Energy Rato per kwh $ 010825 $ 012105
Large Powar $ 814,306 45% Scheuls A.- Revidentiad Marketing Rsts - ETS

Schedule OPS . C«wmwtmmm 005528  D.056834
Optional Powar Service s 245043 15.3% Congumers with no contract .

Schedulo A Yoor t $ 005528 % 0.05521
Reaidential Marketing Rale - ETS Your2 $ Q051§ 006313
Consumars with no contract Yonrd $  DO06313 $ 006706

Yeor ! § 41350 7.4% Scheule B - Small Commarcial Marketing Rats - ETS .
Yoac2 s 41350 7.1% Energy Rals por kWh $ 006233 § 007405
Yoar3 s 41350 Ta% Schedulolpd | !

Schedule B Metering Chargo § 285 § 14285
Small Commarcist Morkating Rato - ETS H 3684 18.8% Substation Cliwrge $ 107884 §1,070.84

Schedule LM Domand Charge per kW $ 816 § 616 |
Large Powar 1 s . % Energy Rata por kWh $ 006081 § 0.0609% ¢

Schodile LP.2 SchotuleLp 2 .

Lorg Powor 2 N ) o Metering Charge stas?  $1,857

Schodule B3 Subeiston Charg s 2rme sarnee |

v s 106265 21% Demand Chorge per kW $6.16 $6

&hﬂu'ngFW’ 106 ? Eneorgy Chargo for the first 400 kWh § 008091 $ 006091 )
o ecic Schoat - a5t gy .s:;gycnmfuwmnmuooan S 005404 $ 005404 |

Schadula OL Metaring Chargo 5 14285 § w586
utdoor Lighttng s - 0% Substation Chargs § 1suee § deTse {

Scheduls STL Caniract Demand Charye pvr\W s 838 $ B2 |
Streot Lighiing $ 2t3m 15.0% Exess Demand Charge poc kW s 857 $ 943

Schedule DSTL Energy Rato par kwWh $ V0573 $ 005915 1
Dacoraiv Streat Lighting s - o% . LT

i
A

Tha offect of the propesed rotas on the avarage monthiy bifl by rite dass is
listod below

Rata Clasa
Schodulo A
Residantish, Farm and Homo
Scheduio B
Smal Commercial
Schedute LP R g1 B
Largs Powet $ 1B ¥ ooim s
Schedule GPS L R s iem s
Optional Poiwror Servico s 12189 153% e PR
Schodulo A St Mot :
Residantial Marketing Roto - ETS jorimmprond il ; pold
Consumers with 10 contract s e ri% Hifttalige VO0OW Directoast s 3
Nl s i T MMalide 1000W Metéred Dic 3 3
Y:‘;; 3 M iy 1% M/Halide 250W Directicnal s 3
Consumers with contract s ors 0% g g e 2SOW Meterd B 5 ¥
Schedule 8
. : MNagar Soc Light 74 KwH $ a8 s ers
Small Commercial Marketing Rate - £15 $ 379 18.62% 00N Flood 21000 LumM My § 84 s 975
Schodulo LPS Sodium Strostigt 330 Wats S Mz s 1624
Largs Power y $ - 0% 250 W Flood 12100 Lum-M My S s 1624
Schedule LP-2 400 Wart 19100 Lum-M My s 840§ 975
Largo Powar 2 § - % Sodlum Strantigt 160 Watts $ 848§ 975
Schedule \P3 Sodlum Stroatigt 360 Watts $ 2§ 16K
Large Powar 3 S ssai3 2% Sodlum Cobra-HD 100W SiLgt $ 848§ 8Is
Schaduls AES Schudule DSTL .
A Elsctic Sehool $ 48 95% 250W Cobr Existing Poln S WS 5 1656
Schedule OL : 250W Cobra 30* Aluminum Fot $ =8 s 2
Outdoar Lighting s . o% 250W Cobra 30‘Akamirium, Pot $ 22 s s
Schodute STL. 1000W M/Halide Galtoria $ 398 § 088
Strost Lighting s 2 15.0% 400W M/Hatida Galleria $ AW s 2
s ot e Poanioaa
- . s . o . !
Decoraive Sirwat Lghing * 14 Fluted Pote 3 1554 5 1508
“Fhe presont and proposad rate stuctures of South Kunmdty Rural Electric 30 Square Stoel Pole $ 1124 § 1724
Cooparalive Comarations are isted betow :m Metal Hma-:wm : 13.3 : 1g.gz
Ratag 400W Matal Hatido Galleria $ B2 s AR
Prosent  Proposed Moterad 100W MHal Acom 781 5 781
B 250W Catra Exlsting Pots $ 16§ w5
Scheduto A 250W Coben 30° Aluminum Pot S 15 2w
Cuslomer Charga par mornth s 9.14 $15.00 400W Marcury Cobra 12' Arm § ones s 222‘6
Energy Rate por kWh S 000214 § 009488 100W MHalide Lexington $ 864 § - B
{continued fo next column)
- -3
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Witness: Jim Adkins

AFFIDAVIT OF PUBLICATION
1, DG Coos W ,OF THE

COMMONWEALTH JOURNAL, A LEGAL NEWSPAPER HOLDING A SECOND-

CLASS PERMIT, PUBLISHED DAILY EXCEPT FOR MONDAYS IN SOMERSET,
COUNTY OF PULASKI, COMMONWEALTH OF KENTUCKY DO SWEAR THAT

THE ATTACHED PROOF OF PUBLICATION OF A
¥ __LEGAL NOTICE, AS REQUIRED AND PRESCRIBED BY KRS
PAID ADVERTISMENT

WAS PUBLISHED IN SAID NEWSPAPER IN THE 1SUE OF (o-€ - (1, (e~ {8 \| ,
L-22-\|

v

sm@@w

e, CAe gg‘&&-&& Q) %
(V\C—'\/Mo},c

SUBSCRIBED AND SWORN TO BEFORE ME, A NOTARYPUBLIC FOR THE

FOR WHICH THE SUM $ ____ISDUE AND PAYABLE.

COUNTY OF PULASKI, COMMONWEALTH OF KENTUCKY THIS _,__2/? A DAY

OF géwu/ 20 /f

e, *
8% 1{/,’,&5(}\ >vé3t»%m/:,
s /2 A0 I¥¢

MY COMMISSION EXPIRES &Ldé”;c_c'alﬁ
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Witness: Jim Adkins

L e D —

606-382-5039 |

Bttt

. Official Noti

.Bouth Kohtuclky Rural Blectric Cooperative Cearporation, with its

Schedute DETL L
Ducorativo Streat Lighting s - 0%
.. “The affoct of the proposed rates on the avarags monthly bill By rate

Stroet Lighting $21,380 15.09

office at anad with its nddress 00 925:020 & 5 h
L&) u_%uwwwww s. o Pty o addroon 00 625:930  &lunp iu linted bolow: roronnn
tucky . ¢ Servies Commingion in Ouns No. 201%-00088 an applica- Az,
tion to adjust its rutoll rates and chargos. This Adjustmient T e Behodulea e Cles oras Feroont
in e rato to tho ot Seuth Kan: Resldential, Farm and Homo ss.02 7.8%
tucky Rural =) orporation. . Behedule B
oo Ehs, razos propose in this ap; : axo the ratos vnounoow%w P Emall Commereinl $16.96 0.6%

Public Sur c oy Setior raton to e chorged | Sohsdule T¥
thae diffor from thoese propouad Fates. Such action may result in ratas, Laorgo Power §185.04 465
for consumorn sther than tho ratos in this application. Schodule OPS .
. Any corporation, assoslation, body politic, or person may by mo- Optional Power Sorvicn $222.89 16.3%
tiom within fhirty (30) dnys after publication or malling of notico of the Scheduls A .
proposed rato chi Jonve to intervena. Tha motion fhall ba Rastdential Marketlng Rate - ETS
submitted to the Public Servies Commisnion, 211 Sowor Hoolevard, Cénaumors with no.controct
© 1.O. Box 615, Frankfort, Kentueky 40602, nnd ohall set forth the - Your1 &1.70 7a%
for tho i the status and interost of the parcy. Yonrx 2 5176 7.3.%

* Any parson who has beon g n by thna C . Yuoar 3 8179 7.1%
imay obtuin copina of tho rate oppieation ond any othor filings made by Conasumers with contract £0.76 3.0%:
the utility by Mr. Bouth Ty Rural B N ’

< Co N, Main St Y Bmall Commarcisl Markoting Hote - ETS  $3.79 18.82%-
42503; phone 608675-4121. Schodulo LE1 . '
Any purson may oxtmins the ruto application and sny ather il Lorge Powsar 1 . s - o
ings miade by the utility ot the offics pf South s Rarnl . P2
Céop: or atiho C ion's office. - Large Power 2 s - o
) Schedule LE-3
South Kentucky RECC Ky. Public Sstvice Comniuvion Large Power 3 £984.13 2% ¢
925-925 M. Main St 213 Sowor Boulaverd Gchodule AES . . ¢
Somarsot, Kentucky 42503 Franicort, Kontucky 40602 All Eloctric Schael . $648:24 5.8%
B806G-678-4121 502-584-8940 Hehodule OL
The amount and poreent of incrosss ars wﬁwﬂu bolow: mnrwwmmﬂom.wﬁw#san s 0%
BOreasn Stroot Lighting 82.27 15.0%
Rato Class dual . :
B hential, Farm and Ho $6.868,492 7.8¢ ' Uang‘ucnwcmuu“m;nn Tighuing . B s o
Scheduios " me 888, B ., Theg and propoged rato of South X <y Baxral
Small Commareinl $838,321 9.6% c sive G are listed bolow.
SBohodule 1P . : Rates
Lasge Powor $814,306 2.5% Prousnt Proposed
Sohodiie OBS Sohedule A
Optivnal Powor Service $248,043 15.3% M:ucoaﬂu m:;nwﬂuuqvionpw Mw.ww #16.00
Hobhofule A norgy Roto por kWh .06214
Ronidential Murkoting Rate - ETS - $0.09489
Conpimers with no contruct Bchedule B . .
Yoar 1. 41,360 7.1% Cuatomer Chargs per month 837.14 $25.00
Yonr 2 $41.360 7.1% Enorgy Rate por kWh $0.10389
Sened Yoar 3 £41,950 T A% Mawowmnw. :
chedule chedule LE
Small Commsrcial Muzlieting Rute - ©TS  $362 18.8% Customer Charga pbr month: ©34.28 s s0.00
Schodule LEL Enorgy Rats poxr EWh "80.08506 - 0.069314°
Lnrge Power 1 s - o Damend Chargo per kW . $0.08698 $0.08914
Schedute LP-2 , Schodule OPS
LargoPower 2 s - . 0% ‘Customor Charge permonth - . 884.28 860.00
Soheduta LP-8 Enerny Rate por KWh 50.10626 $0.12108
+ Large Powoer 8 %108,286 2.1 A - Rei 1nl Rate - EXS i
Schedulo AES Conaurmnera with contract, $0.05628 20.058084
A1 Eloctric Schogl $80,602 8.9% Consumers with 1o contragt .
Sohodule OL . Yenr1 . $0.065268° $0,06821
Qutdoor Lighting s - 0% Your 2 280.06921 $0.084813
BSchedule STT. ¢ Yeur3-  $0.08813 - 2008708
Schoulo B - Bmall Commeroial Markeoting Rato - KT8

Enorgy Rate per KWh
Scheodnle LP-1

Motoring Chorge

Bubstation Chargo

Domand Charga por kW

Enetgy, Rate per kWh

- Schodule LP.2

Metoring Chargo
Substation Chargs
‘Dorannd Chargo por }¥W -
Energy Chargs for the frst 400 kWh
Encrgy Chergro for all KWh ovor 400 kWh
Schedualo LP-8
Moataring Ohargo
Substation Chargo
Contract Demund Charge por kW
Excoss Domand Charge por KW
Energy Rato per kWh
Bchodule AES
Customaer Chargo par month
‘Enorgy Rato por WWh
Seheduls OL
Maotnl Halide 250W Dir -
Mriialide 26DW Meterod Dir
M/Yupor Boc Light 74 HWWH
MrVapor Motered Soe Light
Sodiurm, wnncl_n,v. Light
Sodium Motored Soc Light
Scodium Directionnl Light
Sodiura Motored Diroctional
M7Hiolide 400W Diroctional
MrEalide $0D0W Motored Dir
de 1000W Dir 1
M/Hulide 1000W Moterod Dir
‘M/Finlide 260W Diroctionnl
M/Hnlide 260W Meterad Dir
Sehedulo STL :
M/Vaper See Light 74 TOWE
‘400W Ficod 23000 Lum-M Mv
Sadium Btreectigt 380 Watta
250 W Flood 12100 Lum-M Mv
400 Watt 19100 Liim-M Mv
Sodium Streutigfil60 Wattn
Sodium Stractigt 380 Watts
Sedium Cobra-HI) 100W Stlgt
Bebeduls DEYL. | ‘
250W Cobra Exinting Pole
2B0W Cobra 30' Aluminum Pol
250W Cobra’ 80'Aluminum Pol
1000W M/Halide Gullerin
400W M/Hallde Gallérin
100W Motal Halidh Acorn
14*Smooth Folo |
14’ Flutod Polo
30° Bquare Stacl Pdla
100W Motal Halide Acorn
100W Motal Hallds Lexington
400W Matal Halide Galleria
Motered 100W M/l Arorn
* 2B0W Cobra Existing Pole
‘260W Cobra 30° Alwmninum Pol
A00W. Marcury Cobxa 12°.Arm
100W M/Ealido Loxington

$0.068239

$1432.86
$1,078.84
86.18
$0.08001

$1,857

88.18
$0:068001
50.0540¢

$142.88

$0.05703

B79.28
£0.08300

$38.34
£10.22

80.07406

$142.86 ,
$1,078.84

26.18

$0.08091

21.857
$2,7131.68

86
$0.06091

B0.05404

B145.86
£367.89

$0.18
$0.05918

$83.02
£0.09127

$18.34
s10.22
S10.67
$7.23
$10.67
$7.28
1816.99
$0.18
$237314
$10.22
$41.70
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Witness: Jim Adkins

AFFIDAVIT OF PUBLICATION

Yot la O/ﬁ%wéws

Of the McCreary County Voice, a weekly newspaper, holding a
mailirig permit, published in Whitley City, county ¢f McCreary,
Commonwealth of Kentucky, do swear and subscribe that the
attached proof of publication of a legal notice was published in
said newspaper in the issue of

Dbloa[1l Y E.S Kl A,

for which the sumof $ 2 2. aS

is due and payable.

Signe it v > Y O
Title: \Ié,W//S D

Subscribed and sworn to before me, a notary public for the County

of McCreary, Commonwealth of Kentucky this 9 dh
day of 9@(/&/ , 20 / I
My tommission:expires 03-,/ 8 ’7/ /S 4 i
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Witness: Jim Adkins

AFFIDAVIT OF PUBLICATION

I\/'g YD/‘//”/')/CCL/ J#’%ﬂé%f

Of the McCreary County Voice, a weekly newspaper, holding a
mailirig permit, published in Whitley City, county ¢f McCreary,
Commonwealth of Kentucky, do swear and subscribe that the
attached proof of publication of a legal notice was published in
said newspaper 1n the issue of

Dojie)i __ bXE.S Hea0id

for which the sum of $ 2 Y2, 25

is due and payable.

Title: \:’OW oA D

Subscribed and sworn to before me, a notary public for the County

s ™
of McCreary, Commonwealth of Kentucky this
day of QVWM 20 [
My tommission: expires &319 ’7'/ /S K 1

Mm@@m&
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Witness: Jim Adkins

AFFIDAVIT OF PUBLICATION

1,79 ﬁ’/"/‘)/c&/ J;ﬁ%ﬂé%f

Of the McCreary County Voice, a weekly newspaper, holding a
mailirig permit, published in Whitley City, county ¢f McCreary,
Commonwealth of Kentucky, do swear and subscribe that the
attached proof of publication of a legal notice was published in
said newspaper 1n the i1ssue of

06/3)1  LXS.S el A

: 2S
for which the sum of $ 249. 7=

is due and payable.

Title: \AM oA D

Subscribed and sworn to before me, a notary public for the County

of McCreary, Commonwealth of Kentucky this __ 23 g4
day of C)@(ﬂbt 0 I
My tommission:expires 03/ 57 / /S s i
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Jim Adkins

Item No.
Page 10 of 15

Witness

UrriVIAL NU IV

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION, WiTH ITS PRINCIPAL OFFICE AT SOMERSET, KENTUCKY, AND WITH ITS ADDRESS AS 925-929 N. MAIN ST., SOMERSET, KENTUCKY 42503, INTENDS TO FILE WIT:
‘1 KENTUCKY, PUBLIC SERVICE COMMISSION IN.CASE NO. 2011-00096 AN APPLICATION TO ADJUST ITS RETAIL RATES AND CHARGES. THIS ADJUSTMENT WiLL RESULT IN A GENERAL RATE INCREASE TO THE MEMBER-CONSUME!
SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION.

THE RATES PROPOSED IN THIS APPLICATION ARE THE RATES PROPOSED BY SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION. HOWEVER, THE KENTUCKY PUBLIC SERVICE COMMISSION MAY ORDER RATES
CHARGED THAT DIFFER FROM THESE PROPOSED RATES. SUCH ACTION MAY RESULT IN RATES FOR CONSUMERS OTHER THAN THE RATES IN THIS APPLICATION. . . i
ANY CORPORATION, ASSOCIATION, BODY POINTIC, OR PEASON MAY BY MOTION WITHIN THIRTY (30):DAYS AFTER PUBLICATION OR MAILING OF NOTICE OF THE PROPOSED RATE CHANGES REQUEST LEAVE TO INTERVENI
MOTION SHALL BE SUBMITTED TO THE-PUBLIC SERVICE COMMISSION, 211 SOWER-BOULEVARD, P.0. BOX 615, FRANKFORT, KENTUCKY 40602, AND SHALL SET FORTH THE GROUNDS FOR THE REQUEST INCLUDING THE STATU!
INTEREST OF THE PARTY. ANY PERSON WHOHAS BEEN GRANTED INTERVENTION BY THE CQMMISSION MAY.OBTAIN COPIES OF THE RATE APPLICATION AND ANY OTHER FILINGS MADE BY THE UTILITY BY CONTACTING MR. STE
. ._O:zm.cz...wos.: KENTUCKY RURAL ELECTRIGC COOPERATIVE CORPORATION, 925-929 N.MAIN 8T, SOMERBSET, KY 42503, PHONE 606-678-3121.

ANY PERSON MAY m§1_2m THE RATE >11E.n>doz AND ANY OTHER FILINGS MADE BY THE UTILITY AT THE OFFICE OF SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION OR AT THE COMMISSION'S OFFICE. -

SOUTH KENTUCKY RECC KENTUCKY PUBLIC SERVICE COMMISSION
825929 N. MAINST 211 SOWER BOULEVARD
SOMERSET, KENTUCKY 42503 FRANKFORT, KENTUCKY 40602
: -§08-876~4121 502-564-3840 -
. THE AMOUNT AND PERCENT OF INCREASE ARE LISTED BELOW
. SCHEDULE B . OVER 400 KWH $0.08404 '
. o SMALL COMMERCIAL SCHEDULE LP-3
. INCREASE S .:MARKETING RATE - ETS. $3.79 18.82% METERING CHARGE $142.85
RATE CLASS “ AMOUNT PERCENT  SCHEDULE LP1 SUBSTATION CHARGE $359.99
SCHEDULE A - " ) LARGE POWER 1 $ 0% CONTRACT DEMAND CHARGE
1 RESIDENTIAL, FARM AND HOME...oscvcrsenes 6,688,382 .ooorssersisesinirsn 78%  SCHEDULELP-2 PER KW. \ 56.16
SCHEDULE B ’ LARGE POWER 2 $- 0% EXCESS DEMAND CHARGE PER KW $8.57
SMALL COMMERCIAL $833,321 .08%  SCHEDULE LP-3 ENERGY RATE PER KWH.. $0.05793 ]
SCHEDULELP C : " LARGQE POWER 3 $984.13 cercrn, 21%
LARGE.POWER $814,308 45%  SHDLAESSCHEDULE AES SCHEDULE DSTL
SCHEDULE OPS T - ALL ELECTRIC SCHOOL $548.24 9.6%  SCHEDULE AES
OPTIONAL POWER SERVICE . 1248,043 153%  SCHEDULE OL A CUSTOMER CHARGE PER MONTH. $79.28
SCHEDULEA - OUTDOOR LIGHTING. s 0% ENERQY RATE PER KWH $0,08300 1
RESIDENTIAL MARKETING RATE - ETS . SCHEDULESTL SCHEDULE OL
CONSUMERS WITH NO CONTRACT - : STREET LIGHTING....... $2.27 i 15.0% METAL HALIDE 260W DIR 51834
YEAR 1 $41,350 i 74%  SCHEDULE DSTL. MMHALIDE 260W METERED DIft $1022
YEAR2 $41,350 7A% DECORATIVE STREET LIGHTING $- 0% M/VAPOR SEC LIGHT 74 KWH $10.57
- YEAR 3 v, $41,360 e ? 1% ) M/VAPOR METERED SEC LIGHT. §7.23
SCHEDULEB THE PRESENT AND PROPOSED RATE STRUCTURES OF SOUTH KENTUCKY SODIUM SECURITY. LIBHT. $10.57
.SMALL: COMMERCIAL . - RURAL ELECTRIC COOPERATIVE CORPORATIONS ARE LISTED BELOW, * SODIUM METERED SEC LIGHT $7.23
MARKETING RATE - ETS. $364 18.8% - : SODIUM DIRECTIONAL LIGHT.. : $16.99
SCHEDULE LP1 RATES - RATES SODIUM METERED DIRECTIONAL , $0.18
~ LARGE POWER 1 ; % 0% PREBENT PROPOSED: . WWHALIDE 400W DIRECTIONAL 523.14
SCHEDULELP-2 - ) ! . SCHEDULE A M/HALIDE 400W-METERED DIR 10.22
LARGE POWER 2.. . 0% CUSTOMER CHARGE PER MONTH... nenins$9.14 $15.00 MHALIDE 1000W DIRECTIONAL 1.70
SCHEDULELP-3 ) - " ENERQY RATE PER KWH........ $0.09214 $0.08489 _WHALIDE 1000W.METERED DIR 11.41
LARGE POWER 3 $106,266 ... wnii24%  SCHEDULEB . - - 'WHALIDE 250W DIRECTIONAL 18.34
SCHEDULEAES -« .. SR T S T CUSTOMER CHARGE PER MONTH.. o $17:14 bueen$25.00- “MMALIDE 250W METERED DIR $1022
"ALLELECTRIC SCHOOL e $80,592 ess8.8% . < ENERGY RATE PERKWH. 5 ciersn +$0.10288 ., $0.10885  SCHEDULESTL. = . .
SCHEDULEOL .., =~ - TS SCHEDULELP - T , WVAPOR SEC LIGHT 74 KWH $8.48
OUTDOOR LIGHTING $- 0% CUBTOMER CHARGE PER MONTH.wcooorsursimasi $34.28 crvvimnisurnreses $50.00 400W.FLOOD 21000 LUM-M MV $8.48
SCHEDULE 5TL ‘ENERQY-RATE PER XWH......., $0.06506 £0.06914 SODIUM STREETLGT 350 WATTS §13.12
STREET LIGHTING $21;380 16.0% DEMAND CHARGE PER KW ..$0.08596 $0.06814 |, 250'W FLOOD L2000 LUM-M MV $14.12
SCHEDULEDSTL - SCHEDULEOPS *. . - .. , 400 WATT-L9L00 LUM-M MV... .88.48
DECORATIVE STREET LIGHTING s 0% CUSTOMER CHARRE PER MONTH. $34.28 $50,00 SODIUM STREETLGT 160 WATTS $6.48
, . ENERQY RATE PER'KWH.. . $0.10625 $0.12105 SODIUM STREETLGT 360 WATTS $14.12
THE EFFECT OF THE PROPOSED RATES ON THE AVERAGE MONTHLY BILL - SCHEULEA - RESIDENTIAL MARKETING RATE - ETS ) X SODIUM COBRA-HD 100W STLGT $8.48
BY RATE CLASS IS LISTED BELOW "CONSUMERS WITH CONTRACT $0.05528 $0.05693¢  SCHEDULEDSTL - .
: CONSUMERS WITH NO-CONTRACT - ) 250W COBRA EXISTING POLE $16.58
INCREASE YEAR 1.. $0.05528 $0.05821 _  250W COBRA 30' ALUMINUM POL $22.68
RATE CLASS... AMOUNT PERCENT FEAR 2 v beeomrisrerns $5.05821 i1rorr oo $0.06313 250W COBRA 30°ALUMINUM POL $25.21
SCHEDULE A’ . YEAR 3 - $0.06313 $0.06706 ‘1000W WHALIDE GALLERIA g $39.68
RESIDENTIAL, FARM AND HOME $9.02 78%  SCHEULE B- SMALL COMMERCIAL MARKETING RATE : ETS - 400W MHALIDE GALLERIA $23.21
SCHEDULE B -~ ENERGY-RATE PER KWH $0,08233.. $0.07406 100W METAL HALIDE ACORN... $7.61 ;
SMALL COMMERCIAL $16.35 9.6%  SCHEDULELP-1 . 14*SMOOTH POLE 11.62......
SCHEDULE LP METERING CHARGE:, $142.85 covn $142.85 14" FLUTED POLE., $15.04
LARGE POWER $195.04 45% SUBSTATION CHARGE . $1,076.64,. $1,078.84 30" SQUARE STEEL POLE 17.24
.| SCHEDULE OPS DEMAND CHARGE PERKW $6.16 $6.18 100W METAL HALIDE ACORN 10,81 ...
OPTIONAL POWER SERVICE ... $121.89 15.3% ENERQY RATE PER KWH. $0.06091 $0.08091 100W METAL HALIDE LEXINGTON $6.64
SCHEDULE A SCHEDULE LP-2 : 400W METAL HALIDE GALLERIA $23.21
HESIDENTIAL MARKETING RATE - ETS METERING CHARGE...cone $1,857 $1,857 METERED 100W WHAL'ACORN. . $7.61
'CONSUMERS WITH NO CONTRACT -SUBSTATION CHARGE.... $2,711.98 $2,711.98 250W COBRA EXISTING POLE $16.56
YEAR1 1.79 71% DEMAND CHARGE PER KW 56.16 56 250W COBRA 30 ALUMINUM POL $22.88
YEAR 2’ 1.79 7.1% *ENERQY CHARGE FOR THE - 400W MERCURY COBRA 12’ ARM $2266
YEAR 3 51,79 7.4% FIRST 400 KWH.... . $0.06091 $0.08091 100W MHALIDE LEXINGTON $3.64
CONSUMERS WITH CONTRACT . 75 3.0% . ENERQY O:)mm.m. FOR ALL KWH -



AFFIDAVIT OF PUBLICATION

I, Paula Vann

of The McCreary County Record, a legal newspaper
holding a second class mailing permit, published
weekly in Whitley City, county of McCreary,
Commonwealth of Kentucky, do swear and subscribe
that the attached proof of publication of a legal
notice, as required and prescribed by KRS Chapter...,

was published in said newspaper in the issue of

june?, 14, 21, 2011

204> for which thesumof $ 321.64
is due an (c?able
Signed’, ﬂm 7 A1
Title: compaosifion

Subscribed and sworn to before me, a notary public
for the County of McCreary, Commonwealth of

Kentucky, this | 23rd
d/y of June ,AD.20 11
/Zz/é I sdee L2t

My Commission expires Dec. 17, 2012

(SEAL)

Item No. 2
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Witness: Jim Adkins
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Jtem No.
Witness

L ° Schedule DSTL Energy Rate per kWh $0.06243 $0.
cgﬁﬁmm ZAUﬁu.Aum . . Decorative Streot Lighting $ - 0% Schedule LP-1
‘ South Kentucky Rural Electric Ooolmmu.mnim Corporation, with its The effect of the proposed rates on the average monthiy bill by rate Metering Charge $142.85 $14
txmm%\mﬁ%mn%p«.wmaaugmm.u and with its address a8 925-929  glass 15 lstod Belows === e - Bubstation Charge . $1,078.84 $1,07
||||||| - Main 8¢, Kentucky 42508, i ds to file with the Ken- Increase T~ Dstnimd- Shergo. per kW $6.16 $6.1
v tucky Public Service Commission in Case No. 2011-00096 an applica- Rate Class Amount Percent ‘Energy Rate per ﬂﬂr T < B0°06091 $0.0
w.mo: to adjust its —.wgm rates and charges. This Adjustment will result  gohedule A Schedule LP-2
in a general rate-increase to the member-consumers of South Ken- Residential, Farm and Home $9.02 7.8% Metering Charge $1,857 $12
tucky Rural Electric Cooperative Corporation. Schedule B Substation Charge $2711.98 827
The rates proposed in this mmvznmsw: are the nwwmm proposed by Small Commercial $16.35 9.6% Demand Charge per kW mm..pm wm
foath Rentucky Rural Blectnc Cooperative Corporation. However, the  gohedule LP Energy Charge for the first 400 kWh  $0.06091 0.0
entucky Public Service Commission may order rates to be ¢ arged Large Power $195.04 45% Energy Charge for all KWh over 400 kWh  $0.05404 $0C
that differ from these proposed ratés. Such action may result in rates Schedule OPS Schedule LP-3
s o b s T e bom e e pos
& . o j . P B e : .  Schedule A Substation Charge 359.99 36
; tion within thirty {30) days after v:E_nmrov or mailing of Jcanm of the Residential Marketing Rate - ETS Contract Demand Charge per kW $6.16 $6.:
proposed rate changes request leave to intervene. The motion shall be ) B D 4 Ch KW $8.57 $9.
submitted to the Public Service Commission, 211 Sower Boulevard, | Mo:mpwgmnm with no conbract 178 1% ﬁw““ ww“_»“ow wcwwnw per mo.omqmw 30 o
P.0. Box 615, Frankfort, Kentucky 40602, and shall set forth the ear g i - : )
. grounds for the request including the status and interest of the party. Year 2 $1.79 7.1% Schedule AES
= : . Dot Year 3 $1.79 7.1% Customer Charge per month $79.28 $83
- Any person who hes been granted intervention by the Commission . ’ E Rat  KWh $0.08300 $0.0
v may obtain copies of the rate application and any other filings made by . »Ow:wﬁnm—& with contract $0.75 3.0% mn_..mwwmw OM © per . .
the utility by contacting Mr. Stephen Joh South K ky Rural B R i N
P Electrit Cooperative Corporation, 925-929 N. Main 5t., Somerset, KY Small Commercial Marketing Rate - ETS ~ $3.79 18.82% Metal ,mu,_im 250W Dir . $18.34 $18
42503; phone 6066784121, Schedule LP1 M/Halide 260W Metered Dir $10.22 $10
Any person may examine the rate application and any other fil- Large Power 1 5 - 0% M/Vapor Sec Light 74 KWH $10.57 muﬁw
ings made by the utility at the office of South Kentucky Rural Eleetric ~ Schedule LP-2 M/Vapor ng.nmm Sec Light $7.23 72
Cooperative Corporation or at the Commission's office. Large Power 2 5 - 0% mo&:_d.mmns:@ b_n‘:m $10.57 $10
Schedule LP-3 Soedium Metered Sec Light $7.23 $7.
4 .| South Kentucky RECC Ky. Public Service Commission Large Power 3 $984.13 2.1% mcmwca D:.moﬂ_o.smm rm—.n‘ $16.99 $18
i 925-929 N. Main St 211 Sower Boulevard Schedule AES Sodium Metered Directional $9.18 $9.
Somerset, Kentucky 42503 Frankfort, Kentucky 40602 All Electric School $548.24 9.9% M/Halide 400W Directional $23.14 $23
606-678-4121 502-564-3940 Schedule OL M/Halide 400W Meterad Dir $10.22 $10
N . Ontdoor Lighti s - 0% M/Halide 1000W Directional $41.70 $41
. The emuifit5nd percent of increase are listed below: Schedule STL . 7 T e .?.S\mm_mnm 1000W ngw.mu Dir $11.41 $11
e Increase Street Lighting $2.27 15.6% smm—mum wmceﬁ.ﬂﬁmnn:uu&.? N .m»w.w» $18
Rate Class Ameunt Percent Schedule DSTL M/Halide 250W Metered Dir $10.22"- $10
ml-MnJMo b. Decorative Street Lighting $ - 0% Schedule STL .
. mﬂmunm”wn.;_. Farm and Home $6,668,492 7.8% The present and proposed rate structures of South Kentucky Rural M/Vapor Sec Light 74 KWH $8.48
checu'e . Electric Cooperative Corporations are listed below. Aoo&\ Flood 21000 Lum-M Mv $8.48
s rm”ww Commercial $833,321 8.6% Rates Sodium Strectlgt 380 Watts $14.12 $16
= mﬁ%ﬂwﬂﬁ $614,305  4.5% Present  Proposed B 0 Lo wwmww oy
Y R ' Schedule A @ um-M My - 5
Schedule OPS Sodium Streetlgt 160 Watts $8.48 $9:
. . ; Customer Charge per month $9.14 $15.00 odium Streetlgt a - P31
Optional P 248,043 15.3% :
et onel Power Service $ 5.3% Energy Rate per kWh $0.08214 Sodium Streetlgt 360 Watts $14.12 s16
Residential Marketing Rate - ETS $0.09489 Sodium Cobra-HD 100W StLgt $8.48 $9.%
Consumers with ne contract Schedule B Schedule DSTL
Year 1 $41,350 7.1% Customer Charge per month $17.14 $25.00 250W Cobra Existing Pole $16.56 $16
Year 2 $41,350 7.1% Energy Rate per kWh $0.10389 250W Cobra mo“ Aluminum Pol $22.88 $22
Year 8 $41,350 7.1%% $0.10965 ‘ 250W Cobra 30'Aluminum Pol $25.21 $25
. Schedule B i Schedple LP 1000W M/Halide Galleria $39.88 $39
’ Small Commercial Marketing Rate- ETS ~ $364 18.8% Customer Charge per month $34.28 $50.00 400W M/Halide Galleria $23.21 $23
Schedule LP1 Energy Rate per kWh $0.06596 0.06914 100W Metal Halide Acorn $7.81 $7.¢
Large Power 1 $ - - 0% Demand Charge per kW $0.06596 $0.06914 14' Smooth Pole. $11.62 $11
Schedule LP-2 Schedule OPS 14’ Fluted Pole $15.04 $15
Large Power 2 $ - 0% Customer Charge per month $34.28 $50.00 30’ Square Steel.Pole $17.24 $17
Schedule LP-3 Energy Rate per kWh $0.10625 $0.12105 100W Metal Halide Acorn $10.81 810
Large Power 3 $106,286 2.1% Scheule A - Residential Marketing Rate - ETS 100W Metal Haolide Lexington $8.64 $8.€
Schedule AES Consumers with eontract $0.05528 $0.066934 400W Metal Halide Galleria $23.21 $23
All Blectric School $80,592 9.8% Consumers with no contract Metered 100W M/Hal Acorn $7.81 $7.6
Schedule OL Yearl $0.05528 $0.05921 250W Cobra Existing Pole $16.56 $16
Outdoor Lighting $ - 0% Year2 © $0.05921 $0.06313 ° 250W Cobra 30’ Aluminum Pol $22.88 $22
. Schedule STL . Year 3 $0.06313 $0.06706 400W Mevcury Cobra 12 Arm $22.86 $22
Street Lighting . . ... . - $21,390 16.0%- Scheule B - Small C cial Marketing Rate - ETS 100W M/Halide Lexineton $8.64 $8.6
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Wayne County

45 East ColumblaAvenue ° PO Box 432
Monticello, K'Y 42633  Phone (606) 348-3338 ¢ Fax (606) 348-8848
Melinda Jones, Publisher

Witness: Jim Adkins

Newspaper Affadavit

I, Melinda Jones, Publisher of The Wayne County Outlook published at Monticello,
Kentucky-do solemnly swear that from my own personal knowledge and reference

to the files of sald publication, the advertisement of:

m bud Ediiing = Ofuucl Vit

v. .3 inserted on the following dates in this newspaper: / 104 / 0, ZO// ac 0‘/4/

Date Page Column

L-5-11 24A 4-¢

G )51/ /3B Y4

b-23-1] /Y B Y4

S 3\‘{ Livd i \‘%T’r L~

Publisher
Subscribed and sworn before me this 07 LQ /WZ
- rnd , _201] ,AD.

comnfission expires 9’ - AX-13

Notary Public

day of



13-B

« v N

ci ice

The Wayne County Outlook - June 15, 2011

South Kentucky Rural Electric Cooperative Corporauon witl its principal office at Somerset, Kentucky, and with its address
as 925-929 N. Main St., Somerset, Keotucky 42503, intends to file with the Kentucky Public Service Commission in Case
No. 2011-00096 an application to adjust its retail rates and charges. This Adjustment will result in a general rate incresse to
the member-consumers of South Kentucky Rural Electric Cooperative Céqualion

The rates proposed in this application are the rates propcscd by South K:nlucky Rural Electric Cuopcrauvc -

Corporation. However, the Kentucky Publi¢ Service Comrnission may order rites £ 'be charged that differ from these pro-
posed rates. Such action may result in rates for consumers other than the rates in this application. :

Any corporation, association, bedy politic, or person may by motion within thirty (30) days after publication or mail-
ing of notice of the proposed rate changcs request leave to intervene. The motion shall be submiued to the Public Service
C ission, 211 Sower Boul d, P O. Box-615, Frankfort, Kentucky 40602, and shall set forth the griunds for the request
mr:Iudlng the status and interest of lh: party. Any person who fias been granted intervention by the Commission may obtain
copies of the rate application and any other filings made by the utility by contacting Mr. Stephen Johnson, South Kentucky
Rural Electric Cooperative Corporation, 925-928 N. Main St., Somerset, KY 42503 phonc 606-678-4121.

Any person may cxnmmc the rate application and any other filings mode by the uuhty at the office of South Kentucky
Rural Electric Coop e C ion or at the C ission's office.

South Kentucky RECC
925-929 N, Main St
Somerset, Kentucky 42503
606-678-4121

The amount and percent of increase are listed below:

Schedule A
’ Residential, Farm and Home
Schedule B
Small Commercial
Schedule LP
" Large Power
Schedule OPS
Optional Power Service
Schedule A
Residential Marketing Rate - ETS
Consumers with no contract
Year ]
Year 2
Year3
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
Large Powér 1
Schedule LP-2
Large Power 2
Schedule LP-3
Large Power 3
Scliedule AES
All Electric Schoot
Schedule OL
. Owdoor Lighting
Schedule STL
Sueet Lighting
Schedule DSTL
Decorative Street Lighting

‘The effect of the proposed rates on the average monthly bill by rate class is listed below:

Schedule A . .
Residential, Farm and Home
Schedute B
Small Commercial
Schedule LP
Large Power
Schedule OPS
Optional Power Service
Schedule A
Residential Marketing Rate - ETS
Consumers with no contract
Year } v
Year 2
Year 3
Consumers with contract
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
Large Power |
Schedule LP-2

Large Power 2
Qehaduta ¥ D3

Kentucky Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40602

Item No. 2
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Witness: Jim Adkins

502-564-3940
§6,668,492 7 89’:’;
833,321 9.6%
$814,306 4.5%
$248,043 15.3%
41,350 1%
$41,350 11%
$41,350 11%
5364 ° 18.8%
$- 0%
s 0% '
$106,286 21%
$80,592 99%
5. 0%
$21,390 15.0%
5- 0%
N

Pergent
$9:02 78%
$16.35 96%
$195.04 4.5%
$12189 153%
$1.79 71%
$L.79 11%
$1.79 71%
5075 30%
$3.79 18.82%
5 0%
- [ . S U
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 Scliedule STL : Page 15 of 15
Street Lighting $227 - i - 150%° . . . . .
Schedule DSTL Witness: Jim Adkins
Decorative Street Lighting 5 0% )
The present and proposed rate structures of South Kentucky Rural Electric Cooperative Corporations are listed below:
' Eroposed Rates
Schedulé A . .
Customer Charge per month ' $9.14 $1500
Energy Rate per kWh $0.09214 $0.09489
Schedule B ) .
Customer Charge per month $17.14 $25.00
Energy. Rate per kWh $0.10389 $0.10965
Schedule LP
Customer Charge per month $34.28 $50.00
Energy Rate per KWh $0.06596 $0.06914 "
Demand Chargé per kW $0.06596 $0.06914
Schedule OPS . -
Customer Charge per month . $34.28 $50.00
Energy Rate per kWh $0.10625 $0.12105
Scheule A - Residential Marketing Rate - ETS
Consumers with contracg $0.06 $0.06
Consumers with no contract
Year | $0.05528 $0.05921
Year 2 $0.05921 $0.06313 ~
| Yeu3 : $0:06313 $0.06706
Scheule B - Small Commercial Marketing Rate - ETS :
_ Energy Rate per kWh $0.06233 $0.07406
Schedule LP-1, ’
Metering Charge $14285 $14285
Substation Charge $1,078,84 $1,078.84
Deémand Charge per kW* $6.16 .$6.16
Eriergy Rate per kWh $0.06091 $0.06091
Schedule LP-2
Metering Charge $1,857 $1,857 .
Substation Charge $2,711.98 . $2,71198
Demand Charge per kW $6.16 36
Energy Charge for the first 400 kWh $0.06051 $0.06051
Energy Charge for all kWh over 400 kWh $0.05404 $0.05404
Schedule LP-3 . .
Metering Charge -$14285 $145.86
Substation Charge ’ $359.99 $367.59 . -,
Coiitract Demand Charge per kKW $6.16 $6.29
Excess Demand Charge per kW T 8857 $9.13
Energy Rate per kWh $0.05793 ‘ $0.05915
Schedule AES ’
Customer Charge pet month $79.28 $83.02
Energy Rate per kWh . - $0.08300 . .- e $0.09127
Schedale OL
‘Metal Halide 250W. Dic 51834 ’ $1834  °
MHalide 260W Metered Dir $10.22 $10.22
M/fVapor Sec Light 74 KWH $10.57 $10.57
M/Vapor Metered Sec Light $7.23 ’ $7.23
Sodium Security Light $10.57 $10.57
Sodium Metered Sec Light §7.23 $7.23
Sodium Directional Light $16.99 $16.99
Sodium Metered. Directional $9.18 $9.18
M/Halide 400W Direétional $23.14 $23.14
M/Halide 400W Metered Dir $1022 $i022
M/Halide 1000W Directional $41.70 $41.70°
M/Halide 1000W Metered Dir 51141 $11.41
M/Halide 250W Dircctional | $18.34 $18.34
M/Hzlide 250W Metered Dir ‘ $10.22° $10.22
Schedule STL™ . i
M/Vipor Sec Light 74 KWH $8.48 ) $9.75
400W Flood 21000 Lum-M Mv $8.48 $9.75
Sodium Streetigt 380 Watts $14.12 .. R1624. Lo
250 W Flood 12100 Lum-M Mv $14.12 $16:24
400 Watt 19100 Lum-M Mv. $8.48 $9.75
Sodium Strectigt 160 Watts $8.48 $9.75
Sodium Streetlgt 360 Watts $14.12 $1624
Sodium Cobra-HD 100W Streetigt $8.48 $9.75
Schedule DSTL ' :
250W Cobra Existing Pole $16.56 $16.56
250W Cobra 30° Aluminurm Pol $22.88 $22.88
250W Cobra 30 Alu'nﬁnpm Pol $2521 $25.21
1000W M/Halide Galleria $39.88 $39.88
400W M/Halide Galleria $23.21 $23.21 .
100W Metal Halide Acorn $7.81 $7.8L
14' Smooth Pole $11.62 $11.62
14' Fluted Pole J 31504 $15.04
30' Square Steel Pole $1724 $17.24
100W Metal Halide Acorn $1081 §10.81
100W Metal Halide Lexington $B.64 $8.64
400W Metal Halide Galleria $2321 $23.21
Metered 100W M/Hal Acom §7.81 . $7.81
250W Cobra Existing Pole $1656 $16.56 :
250W Cobra 30* Aluminum Pol $2288 - $22.88
400W Mercury Cobra 12' Arm -$22.86 $22.86:

100W M/Halide Lexington $8.64 ) $8.64







Item No. 3
Page 1 of 2
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Refer to the response to Item 3 of Staffs Second Data Request and revised Exhibit
D of the application. The response to Item 3 states that the STL tariff rates are based on a
lumens rating range.

a. Question:

Provide the amount of lumens for the 1%, 3™, 6™, 7th, and 8" street lights
listed in Schedule STL of revised Exhibit D.

a. Response:

The lumens for these lights are these:

o 1%light 7,700 lumens
o 3"light 50,000 lumens
o 6" light 15,000 lumens
o 7™ light 50,000 lumens
o 8"light 9,500 lumens

b. Question:
The 4" street light listed in Schedule STL of revised Exhibit D, the 250W

Flood 12,100 Lumen Mercury Vapor, is shown as having a present rate of $13.12.
Explain how it is known which rate would apply to this light when the amount of lumens
listed for the light does not fall within the 7,000-10,000 range shown in South Kentucky’s
current tariff as having a rate of $8.02 or the 15,000-28,000 lumen range shown as having
arate of $13.12.

b. Response:
It is one of the lights from the city of Monticello and has been placed in

this category because of its previous rate for that utility. It probably should be considered

for change.
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Page 2 of 2
Witness: Jim Adkins

c. Question:
The 5% street light listed in Schedule STL of revised Exhibit D, the 400W

19,100 Lumen Mercury Vapor, is shown as having a present rate of $8.02 when the
amount of lumens listed for the light would have it fall within the 15,000-28,000 lumen

range which is shown in South Kentucky’s current tariff as having a rate of 13.12.

C. Response:
It is one of the lights from the city of Monticello and has

been placed in this category because of its previous rate for that utility. It probably

should be considered for change.
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Question:
Refer to response to Items 5.a.(2) and 20.a. of Staffs Second Request. Item

5.2.(a) states the target equity is 35 percent in 15 years. Item 20.a. states that South
Kentucky has a goal of attaining an equity level of 40 percent. Confirm that the response

to Item 5.a.(2) contains the correct equity target.

Response:

The correct goal is an equity capitalization ratio of 35 percent in 15 years.
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Question:
Refer to the response to Item 5.e.(3) of Staffs Second Request. South Kentucky

states that there are 471 residential customers under contract but shows 483 contracts

expiring between 2012 and 2021. Explain the discrepancy.

Response:

The difference is due to the number of contracts that will expire this year or 2011

and that number is 12, which is the difference in the above question.
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Witness: Jimn Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Question:

Refer to the response to Item 5.e.(4) of Staffs Second Request regarding
residential ETS customers. The response sates that “[o]nce a contract expires, the ETS
customer will go on the regular ETS rate which is currently proposed to be $0.06705.”
The $0.06705 referenced in the response does not appear in revised Exhibit D, South
Kentucky’s revised customer notice. For residential customers without contracts, South
Kentucky is proposing different residential ETS rates for years 1, 2, and 3. State whether
South Kentucky intends to state that the first year after a customers contract expires, the
customer will be charged the proposed Year 1 rate, the second year, the customer will be

charged the proposed Year 2 rate, and in the third year the customer would be charged

the Year 3 rate.

Response:

That is South Kentucky’s plan.
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Question:

Refer to the 15" Revised Tariff Sheet No. T-2 filed on July 6, 2011. For
residential customers without contracts, South Kentucky is proposing different residential
ETS rates for years 1, 2, and three. Confirm that the Year 3 rates is proposed for Year 3
and beyond and not limited to Year 3. Ifthis is not correct, explain how the ETS service

will be priced after Year 3.

Response

It is confirmed that the Year 3 rate is proposed for Year 3 and beyond.






Item No.8
Page 1 of 1
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Question:
Refer to the response to Item 6 of Staff’s Second Request, Revised Exhibit G,

Revenue Summary. The revised exhibit shows an annual base rate revenue increase of
$8,847,915. Exhibit G of the application shows an annual increase of $8,896,843.

Explain the reason for the decrease in base revenue of 48,928.

Response:

The gross margin change after the normalization of the retail rates and wholesale
power rates effective as of May 31, 2011 is the reason for the decrease in base revenues

or the amount of increase in revenue required.



SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Exhibit G
Page 1 of 1

Witness: Jim Adkins

REVENUE SUMMARY
[idi
1]
[ili Effective Effective
### Percent Percent Percent Percent
#44 Rate Kwh Test Year of Case No. of Case No. of Proposed of Increase
##4 Schedule Useage Revenue Total 2010-182 Total 2010-00510 Total Revenue Total Amount Percent
144
jiti
###]Schedule A - Residential 849,780,821 $81,569,242 | 66.60%| $85,054,910 | 66.60%)| $79,352,881 | 66.72% $85,970,386 67.28% $6,617,505 8.34%
###]Schedule B - Small Commercial 75,104,607 8,320,816 6.79% 8,676,449 6.79% 8,172,497 6.87% 9,003,565 7.05% $831,068 10.17%
#4#{Schedule LP - Large Power Rate 204,613,675 17,369,554 | 14.18% 18,114930 | 14.18% 16,741,972 | 14.08% 17,494 894 13.65% $752,922 4.50%
###]Schedule OPS - Optional Power Service 14,598,187 1,554,300 1.27% 1,620,817 1.27% 1,522,863 1.28% 1,770,907 1.39% $248,043 16.29%
##4]Schedule A - Residential Marketing Rate - ETy 10,530,533 558,329 0.46% 582,128 0.46% 539,795 0.45% 707,020 0.55% $167,225 30.98%
#4#{Rate B - Small Commercial Marketing Rate - H 31,036 1,855 0.00% 1,934 0.00% 1,810 0.00% 2,301 0.00% $492 27.17%
#44}Schedule LP1 - Large Power | 15,182,167 1,072,773 0.88% 1,118,602 0.88% 1,016,729 0.85% 1,016,729 0.80% 30 0.00%
##4}Scheduie LP2 - Large Power 2 44,424,472 3,143,383 2.57% 3,277,657 2.57% 2,979,569 2.51% 2,979,569 2.33% $0 0.00%)
¢###1Schedule LP-3 Large Power 3 69,748,929 4,830,723 3.94% 5,037,237 3.94% 4,569,222 31.84% 4,697,238 31.68% $128,016 2.80%
###]Schedule AES - All Electric Schools 9,678,600 781,593 0.64% 814,978 0.64% 750,035 0.63% 832,482 0.65% $82,447 10.99%
Envirowatts 223,100 6,685 0.01% 6,685 0.01% 6,685 0.01% 6,685 0.01% $0 0.00%|
Schedule Il - Outdoor Lights 20,414,835 3,065,140 2.50%, 3,195,321 2.50% 3,071,971 2.58% 3,071,971 2.40% $0 0.00%
##4]Street Lighting 1,143,973 135,260 0.11% 142,765 0.11% 134,711 0.11% 154,918 0.12% $20,207 15.00%
###jDecorative Street Lighting 213,529 64,591 0.05% 67,356 0.05% 65,912 0.06% 65,912 0.05% $0 0.00%
[11
# -
###] Total from base rates 1,315,688,464 122,474,244 | 100.00%| $127,711,769 100%| $118,926,652 100%| $127,774,576 100%!| $ 8,847,924.45 7.44%
[ 244







Item No.9
Page 1 of 2
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Refer to the response to Item 6 of Staff’s Second Request, revised Exhibit J, billing

analysis.

a. Question:
For those rate classes receiving an increase, explain why the proposed rates in
revised Exhibit J differ from the proposed rates listed in revised Exhibit D,
Customer Notice. If the rates being proposed by South Kentucky are the rates
that appear in revised Exhibit D, provide second a second-revised Exhibit J using

those rates.

a. Response:

The proposed rates in the revised Exhibit J are the rates being proposed by South
Kentucky and do differ from those in the revised Exhibit D. The reason for those
differences in rates is that South Kentucky’s gross margins (rate revenue minus

purchased power costs) increased by $69,670.

SOUTH KENTUCKY RECC
CHANGE IN GROSS MARGINS DUE TO CHANGE IN RATES

Rates 1-17-11 Rates 5-31-11
Revenue $ 127,711,769 § 118,926,591
Purchased Power 96,762,966 87,908,118
Gross Margin $ 30,948,803 § 31,018,473

Change $ 69,670
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Witness: Jim Adkins

This increase in gross margins lessens the increase need by the above

amount and the filed revised Exhibit J reflects those changes.

Question:

Refer to the top of page 6 of 6, the Street Lighting class. The 2™ light listed, the
400W Flood 21,000 Lumen Mercury Vapor, is shown to have a current rate of
$8.02. Explain why this light would have a current rate of $8.02 when the amount
of lumens listed for the light would have it fall within the 15,000 - 28,000 lumen

range wich is shown in South Kentucky’s current tariff as having a rate of $13.12.

Response:

The correct rate is $13.12. The rate of $8.02 was made in error and has been

corrected as a part of the 2™ revised Exhibit D provided in the response to 9a

above.



Official Notice

South Kentucky Rural Electric Cooperative Corporation, with its principal office at
Somerset, Kentucky, and with its address as 925-929 N. Main St., Somerset, Kentucky 42503,
intends to file with the Kentucky Public Service Commission in Case No. 2011-00096 an
application to adjust its retail rates and charges. This Adjustment will result in a general rate
increase to the member-consumers of South Kentucky Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by South Kentucky Rural
Electric Cooperative Corporation. However, the Kentucky Public Service Commission may order
rates to be charged that differ from these proposed rates. Such action may result in rates for
consumers other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Mr. Stephen Johnson, South Kentucky Rural Electric
Cooperative Corporation, 925-929 N. Main St., Somerset, KY 42503, phone 606678-4121.

Any person may examine the rate application and any other filings made by the utility at
the office of South Kentucky Rural Electric Cooperative Corporation or at the Commission’s

office.

South Kentucky RECC Kentucky Public Service Commission
925-929 N. Main St 211 Sower Boulevard
Somerset, Kentucky 42503 Frankfort, Kentucky 40602

606-678-4121 502-564-394



The amount and percent of increase are listed below

Rate Class

Schedule A

Residential, Farm and Home
Schedule B

Small Commercial
Schedule LP

Large Power
Schedule OPS

Optional Power Service
Schedule A

Residential Marketing Rate - ETS
Consumers with no confract
Year 1
Year 2
Year 3
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
lL.arge Power 1
Schedule LP-2
Large Power 2
Schedule LP-3
Large Power 3
Schedule AES
All Electric School
Schedule OL
Outdoor Lighting
Schedule STL
Street Lighting
Schedule DSTL
Decorative Street Lighting

€ B

Increase

Amount

6,617,505
831,068
752,922

248,043

55,742
55,742
55,742

2,301

128,016

82,447

20

Percent

8.3%

10.2%

4.5%

16.3%

10.3%
10.3%
10.3%
27.2%
0%
0%
2.8%
11.0%
0%
15.0%

0%



The effect of the proposed rates on the average monthly bill by rate class is

listed below
Rate Class

Schedule A

Residential, Farm and Home
Schedule B

Small Commercial
Schedule LP

Large Power
Schedule OPS

Optional Power Service
Schedule A

Residential Marketing Rate - ETS
Consumers with no confract
Year 1
Year 2
Year 3
Consumers with contract
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
Large Power 1
Schedule LP-2
Large Power 2
Schedule LP-3
Large Power 3
Schedule AES
All Electric School
Schedule OL
Outdoor Lighting
Schedule STL
Street Lighting
Schedule DSTL
Decorative Street Lighting

P

Increase

Amount

8.95
16.30
180.34

121.89

2.41
2.41
2.41
0.73

20.48

1,185.33

560.86

1.28

Percent

8.3%

10.2%

4.5%

16.3%

10.3%
10.3%
10.3%
3.2%
2720.00%
0%
0%
2.8%
11.0%
0%
15.0%

0%



The present and proposed rate structures of South Kentucky Rural Electric
Cooperative Corporations are listed below.

Rates
Present Proposed

Schedule A
Customer Charge per month 3 9.14 $15.00
Energy Rate per kWh $ 0.08543 §$ 0.08812
Schedule B
Customer Charge per month $ 1714 §  25.00
Energy Rate per kWh $ 0.09718 $ 0.10291
Schedule LP
Customer Charge per month $ 3428 $ 50.00
Energy Rate per kWh $ 0.05925 $ 0.62130
Demand Charge per kW 3 6.85 $7.00
Schedule OPS
Customer Charge per month $34.28 $§ 50.00
Energy Rate per kWh $ 0.09954 $ 0.11434
Scheule A - Residential Marketing Rate - ETS
Consumers with contract $ 0.05126 $ 0.05281
Consumers with no contract
Year 1 $ 0.05126 $ 0.05655
Year 2 $ 0.06185
Year 3 $ 0.06714
Scheule B - Small Commercial Marketing Rate - ETS
Energy Rate per kWh 3 0.05831 $ 0.07415
Schedule LP-1
Metering Charge $ 14285 $§ 14285
Substation Charge - 500-999 kW $ 35999 $§ 359.99
Substation Charge 1,000-2,999 kW $ 1,078.84 $ 1,078.84
Substation Charge 3,000-7,499 kW $ 271196 $ 2,711.96
Demand Charge per kW $ 6.16 § 6.16
Energy Rate per kWh $ 0.05420 $ 0.05420
Schedule LP-2
Metering Charge 3 142.85 $ 142.85
Substation Charge 3,000-7,499 kW $ 2,711.96 $ 2,711.96
Substation Charge - 7,500 - 14,999 kW $ 3,262.80 $ 3,262.80
Demand Charge per kW $6.16 $6.16
Energy Charge for the first 400 kWh 3 0.05420 $ 0.05420
Energy Charge for all kWh over 400 kWh $ 0.04733 $ 0.04733
Schedule LP-3
Metering Charge 3 142.85 $ 146.86
Substation Charge - 500-999 kW 3 359.99 $§ 370.14
Substation Charge 1,000-2,999 kW $ 1,078.84 $ 1,109.26
Contract Demand Charge per kW $ 6.33 $ 6.29
Excess Demand Charge per kW $ 9.19 § 9.13
Energy Rate per kWh $ 0.05122 $ 0.05266



Rates

Present Proposed
Schedule AES
Customer Charge per month $ 10420 § 83.02
Energy Rate per kWh $ 0.07629 §$ 0.08443
Schedule OL
Metal Halide 250W Dir $ 1763 $ 17.63
M/Halide 260W Metered Dir 5 1022 $ 10.22
M/Vapor Sec Light 74 KWH $ 1017 $§ 10.17
M/Vapor Metered Sec Light $ 723 § 7.23
Sodium Security Light $ 1017 § 10.17
Sodium Metered Sec Light $ 723 § 7.23
Sodium Directional Light $ 16.28 $ 16.28
Sodium Metered Directional $ 918 § 9.18
M/Halide 400W Directional $ 2202 § 2202
M/Halide 400W Metered Dir $ 2202 $§ 2202
M/Halide 1000W Directional $ 3905 $§ 39.05
M/Halide 1000W Metered Dir $ 141 § 11.41
M/Halide 250W Directional $ 1763 $ 1763
M/Halide 250W Metered Dir 5 10.22 § 10.22
Schedule STL
M/Vapor Sec Light 74 KWH $ 802 §$ 9.22
400W Flood 21000 Lum-M Mv $ 1312 § 15.09
Sodium Streetigt 380 Watts 3 1312 $ 1509
250 W Flood 12100 Lum-M Mv $ 1312 § 15.09
400 Watt 19100 Lum-M Mv $ 8.02 § 9.22
Sodium Streetigt 160 Watts $ 802 $ 9.22
Sodium Streetigt 360 Watts $ 1312 § 15.09
Sodium Cobra-HD 100W Stlgt $ 802 §% 9.22



Schedule DSTL Rates

Present Proposed
250W Cobra Existing Pole $ 1589 § 1589
250W Cobra 30" Aluminum Pol $ 2221 § 2221
250W Cobra 30'Aluminum Pol $ 2221 § 2221
1000W M/Halide Galleria $ 3723 $§ 3723
400W M/Halide Galleria $ 2209 $§ 2209
100W Metal Halide Acorn 3 781 § 7.81
14' Smooth Pole $ 1162 $ 11.62
14' Fluted Pole $ 15.04 $ 15.04
30' Square Steel Pole $ 1724 $ 17.24
100W Metal Halide Acorn $ 10.51 § 10.51
100W Metal Halide Lexington $ 834 § 8.34
400W Metal Halide Galleria $ 2209 $ 22.09
Metered 100W M/Hal Acorn $ 781 § 7.81
250W Cobra Existing Pole $ 1589 $ 15.89
250W Cobra 30" Aluminum Pol $ 2221 $ 22.21
400W Mercury Cobra 12' Arm $ 2174 § 2174
100W M/Halide Lexington $ 834 § 8.34






Item No.10
Page 1 of 3
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Refer to the response to Item 7 of Staff’s Second Request, the revised Cost of Service

Study (“COSS”).

a. Question:
Refer to page 35 of 41, the Consumer and Accounting Services table.

Explain why column 3 is not the product of columns 1 and 2 for rate classes OL and STL.

a. Response:

The formula entered into this cell was incorrect and provided an amount of

0.30 which rounded to zero since no spaces to the right of the decimal was displayed.

b. Question:
Refer to page 36 of 41, the COSS-based rate increase for Rate 4, Large

Power, is shown as $16,952. Explain why South Kentucky is recommending an increase

for this class of $753,389.

b. Response:

South Kentucky is recommending an increase for this rate class in order to
lessen the rate increase amount for some other rate classes especially for Schedule OPS —
Optional Power Service. Schedule OPS is for customers approximately the same size as

those in Schedule 4 — Large Power.
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C. Question:
Refer to page 36 of 41. The COSS based rate increase for Rate 5,

Optional Power Service, is shown as $430,728. Explain why South Kentucky is

recommending an increase for this class of $248,000.

C. Responses:

South Kentucky is recommending a lesser amount to hold the percentage increase
to a more reasonable level for that class and to gradually increase its revenue

requirements to the level from the COSS.

d. Question:

Refer to page 36 of 41. South Kentucky is recommending a rate increase
01 30.98 percent for Rate 6, Residential ETS and 27.16 percent for Rate 7, Small
Commercial ETS. Explain how percentage increases of this magnitude satisfy the
principal of gradualism.

d. Response:
South Kentucky realizes that this does not meet the concept of gradualism

but it feels that these rates have been discounted in the past and are now proposed to

bring them up to the cost to serve level.

e. Question:

Refer to page 37 of 41. South Kentucky is not recommending an increase
for the Outdoor Lighting class. The COSS filed as Exhibit R of the application showed
that the Outdoor Lighting class was providing revenues in excess of the costs to serve it.
However, the revised COSS shows that the Outdoor Lighting class should receive a
$52,518 increase. In light of the results of the revised COSS, does South Kentucky now

believe that this rate class should receive an increase? If no, explain.
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e. Response:
South Kentucky did not propose an increase as the increase would be a
percentage increase of 1.71 percent. South Kentucky may be willing to consider that

proposition.






Item No. 11
Page [ of 3
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

11.  Refer to the response to Item 11 of Staff’s Second Request. The response does

not contain an answer to Item d. of the request. Provide the requested response.

Response to Question #11
South Kentucky apologizes for this omission. Below is the response where the

numbers come from Exhibit S of the application.
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

South Kentucky Rural Electric Cooperative
Case No. 2011-00096
Equity Capitalization

September 30, 2010

Test
Year
Proposed 2010 2009
Equity Capitalization:
Without G & T patronage
Capital
Total margins and equities 72,337,734 61,157,341 52,863,269
Less G & T Patronage capital = 22,924,768 22.924.768 22,924,768
49,412,966 38,232,573 29,938,501
Long-term debt 143,837,704 143,837,704 132,904,854
Total 193.250.670 182,070,277 162.843.355
Equity capitalization ratio 26% 21% 18%
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Equity Capitalization:
With G & T patronage capital

Total margins and equities 72,337,734 61,157,341 52,863,269

Long-term debt 143,837,704 143,837,704 132,904,854
Total 216,175,438 204,995,045 185,768.123

Equity capitalization ratio 33% 30% 28%

Equity to Total Assets:

With G & T patronage capital

Total margins and equities 72,337,734 61,157,341 52,863,269

Total Assets 233,971,512 222,791,119 203,639,361

Equity to total asset ratio 31% 27% 26%
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Refer to the responses to Items 12.b., 31, and 34.e of Staffs Second Request. At Item 31,
South Kentucky makes it clear that it seeks to recover depreciation on the full amount of
its meter replacement program. At Item 12.b. and 34.e., South Kentucky identifies
additional costs and savings that will result form the meter replacement program. In its
response, South Kentucky quantified some of these identified costs and savings but not

all.

a. Question:

Quantify the cost and saving that were not quantified in the response:

a. Response:

Attached below is our best estimate of annual savings as a direct result of

AMI.
ANNUAL AMI COST SAVINGS
Acct # Description Amount
586 Meter Expense $ 320,000
902 Meter Reading 464,726
Unk Estimate for Other Savings 100,000
Total $ 784,726
b. Question:

State why it is appropriate to recognize in pro forma operations only the
depreciation on the meter replacement program and not the other costs and savings

resulting from the replacement program as identified by South Kentucky.
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b. Response:

It is appropriate to properly match revenues, expenses and savings dealing

with all pro forma adjustments. The savings should be recognized.

C. Question:

Will eliminating the need for meters to be read on site result in the loss of
any revenue, such as a change for re-reading a meter at the customer’s request? If yes,
provide a schedule showing each charge to be eliminated and the test year annual revenue

from the charge to be eliminated.

C. Response:

The lost revenue amount that South Kentucky may realize as a result of
the installation of the AMI network is the revenue associated with Account 451 —
Miscellaneous Revenue and it is estimated to be approximately $16,000 per year and

most of it due to no longer needing to re-read a meter.
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Commission Staff’s Third Information Request

Question :
Refer to the response to Item 19 of Staff’s Second Request. Explain why the

amounts calculated in this response for the residential and small commercial ETS rates

are not the rates proposed by South Kentucky for those rate classes in its application.

Response:

I believe that the difference is due to the fact that some changes were made to
various rates in order for the total amount of the increase to be approximately the
SKRECC Board of Directors approved increase amount. Based on the original
application which was based on the rates effective January 17, 2011, the difference for

both rate classes to $0.00001 per kWh.
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South Kentucky Rural Electric Cooperative

Case No. 2011-00096

Commission Staff’s Third Information Request

14.  Refer to the response to Item 20 of Staff’s Second Request. The responses to 20.c.(1)
and (2) state that revisions were made after the adjustments were entered on page 3 of Exhibit S.
Provide an updated Exhibit S with the correct adjustments. The updated Exhibit S should also

include the revised revenue and purchased power amounts resulting from the change in the base

fuel rate in Case No. 2010-00510".

Response to Question#14.

See attached information.

' Case No. 2010-00510, An Examination of the Application of the Fuel
Adjustment Clause of South Kentucky Rural Electric Cooperative Corporation from
November 1, 2008 through October 31, 2010 (Ky. PSC May 31, 2011).
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Exhibit S
page 1 of 4
Witness: Jim Adkins

Actual Normalized Normalized Proposed Proposed
Test Year Adiustments Test Year Increase Test Year
Operating Revenues:
Base rates 122,474,242 (3,547,653) 118,926,589 8,900,000 127,826,589
Fuel and surcharge (2,964,439) 2,964,439 - -
Other electric revenue 3,218,398 56,365 3,274,763 3,274,763
122,728,201 (526,849) 122,201,352 8,900,000 131,101,352
Operating Expenses:

Cost of power 91,617,995 (3,714,6820) 87,803,375 87,903,375
Fuel and surcharge (2,445,262) 2,445,262 - -
Distribution - operations 3,541,520 84,493 3,626,013 3,626,013
Distribution - maintenance 6,825,070 55,087 6,880,157 6,880,157
Consumer accounts 4,119,541 36,162 4,155,703 4,155,703
Customer service 717,697 10,560 728,157 728,157
Sales 22,271 2,218 24,489 24,489
Administrative and general 3,959,964 (457,855) 3,502,109 3,502,109
Total operating expenses 108,358,696 (1,538,692) 106,820,004 - 106,820,004
Depreciation 5,618,934 3,551,492 9,170,426 9,170,426
Taxes - other 112,330 - 112,330 112,330
Interest on long-term debt 6,087,075 207,638 6,294,713 6,294,713
Interest expense - other 59,074 - 59,074 59,074
Other deductions 65,474 (60,790) 4,684 4,684
Total cost of electric service 120,301,583 2,159,648 122,461,231 - 122,461,231
Utility operating margins 2,426,618 (2,686,497) (259,879) 8,900,000 8,640,121
Nonoperating margins, interes 100,164 - 100,164 100,164
Income from equity investmen (100) - (100) (100)
Nonoperating margins, other 93,247 - 93,247 93,247
G & T capital credits 4,918 417 (4,918,417) - -
Patronage capital credits 261,565 - 261,565 261,565
Net Margins 7,799,911 (7,604,914) 194,997 8,900,000 9,094,997
TIER 2.28 1.03 244
OTIER 1.44 1.00 2.41
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Balance Sheet, Adjusted
September 30, 2010

ASSETS
Electric Plant:
In service

Under construction

Less accumulated depreciation

Investments

Current Assets:
Cash and temporary investments
Accounts receivable, net
Material and supplies
Prepayments and current assets

Net change in assets

Total

Exhibit S
page 2 of 4

Witness: Jim Adkins

MEMBERS' EQUITIES AND LIABILITIES

Margins:
Memberships
Other equities
Patronage capital

Long Term Debt
Accumulated postretirement benefits
Current Liabilities:

Notes payable

Accounts payable

Consumer deposits

Accrued expenses

Consumer advances for construction

Total

Actual Adjustments Adjusted
Test Year to Test Year Test Year
198,773,326 14,218,717 212,992,043

4,182,904 4,182,904
202,956,230 14,218,717 217,174,947

41,950,551 3,659,178 45,609,729
161,005,679 10,659,539 171,665,218
32,295,122 32,295,122
16,982,425 16,982,425
7,524,630 7,524,630
3,158,551 3,158,551
1,824,712 1,824,712
29,490,318 29,490,318
- 520,854 520,854
222,791,119 11,180,393 233,971,512
1,287,781 1,287,781
59,908,458 9,538,234 69,446,692
(38,898) 1,642,158 1,603,260
61,157,341 11,180,393 72,337,734
143,837,704 143,837,704
4,945,709 4,945 709
40,724 40,724
8,687,113 8,687,113
970,253 970,253
2,416,482 2,416,482
12,114,572 12,114,572
735,793 735,793
222,791,119 11,180,393 233,971,512




South Kentucky Rural Electric Cooperative
Case No. 2011-00096
Summary of Adjustments to Test Year
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Adji

Adj2

Adj 3 Adj 4 Adj 5 Adj 6 Adj 7 Adj 8 Adj 9 A 10 Adjll Adj12  Adj13  Adj14 Adj 15 Adj 16 Adj 17
Normalize
Payroll Deprec &  Property FAS 106 Professional Misc Rate Purchase Case No. Case No. Customer
Salaries Taxes Amortization Tax Interest Cost Retirement Health Ins Fees Donations Expenses _Directors Case G&T Power 2010-00510 Revenue 2010-00510 Growth Total
Operating Revenues:

Base rates 5,237,525 (8,785,178) {3.547,653)
Fuel and surcharge 2,964,439 2,964,439

Other electric revenue 56,365 56,365
0 [4] o] 4] 0 0 [} o 4 14 0 0 0 0 0 0 8,201,964 (8,785,178) 56,365 (526,849)

Operating Expenses:

Cost of power 5,144,971 {8.859,591) (3,714,620)

Fuel and surcharge 2,445,262 2,445262

Distribution - operations {12,773) {180) 2,811 46,068 9,587 18,414 20,567 84,493
Distribution - maintenanc  (18,282) (258) 4,112 13,721 26,356 29,438 55,087
Consumer accounts {12,902) (182) 188 9,683 18,600 20,775 36,162
Customer service (3,696) (52) 256 2,774 5,328 5,951 10,560

Sales (796) (11) 597 1,147 1,281 2218
Admunistrative and gener {5.898) {140) 319 1,982 7,429 14,269 15,937 {22,763) {74,295)  (415,695) 25,000 {457,855)
Total operating expense (58,346) (824) 7.686 48,050 o 43,791 84,113 93,949 {22,763) o {74,295)  (415,695) 25,000 0 7,550,233 {8,859,591) 0 0 0 {1,538,692)

Depreciation and amortization 3,551,492 3,551,492

Taxes - other 0

Interest on long-term debt 207,638 207,638

Interest expense - other 0
Other deductions (60,790) {60,750)

Total cost of electric ser  (58,346) (824)  3.559,178 48,050 207638 43,791 84,113 93,949 {22.763) {60,790) {74,295)  (415,695) 25,000 [ 7,590,233 (8,859,591) 0 0 0 2,159,648
Utility operating margin 58,346 824  (3,559,178) (48.050) (207.638) (43.791) (84,113) {93,949) 22,763 60,790 74,295 415,695 (25.000) 0 (7,590,233) 8,859,591 8,201,964 (8,785,178) 56,365 {2,686,497)

Nonoperating margins, interest 0

Income from equity investments 0

Nonoperating margins, other 0
G&T capital credits (4,918,417) (4,918,417)

Patronage capital credits 0
0 [} 0 [ ] 0 0 o 0 0 0 0 0 (4.918417) 0 0 ] 0 0 (4,918,417)

Net Margins 58,348 824 (3,559,178) (48.050) (207,638) {43,791) {84,113) (93,949) 22,763 60,790 74,295 415,695 {25,000} (4.918417)  (7,590,233) 8,859,591 8,201,964 {8,785,178) 56,365 {7.604,914)
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

15.  Refer to the response to Item 21 of Staff’s Second Request.
a. Refer to Item d. Provide the authority for the increase in rates charged for

electrical inspections.

b. Refer to Item 1. Explain why South Kentucky considers this to be an

allowable expense for ratemaking purposes.

C. Refer to Item j. Explain the basis for the cost of health insurance and

deferred compensation for the Board of Directors.

Response to Question #15

a. The fee increased $25 per charge. This was suggested by
management and approved by the board of directors.

b. The remaining cost is from the past rate increase, which the
Commission allowed to be recovered through rates.

c. Policy “H” of the Director Retirement and Advisory Status policy

that was approved May 13,2004.
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Commission Staff’s Third Information Request

16.  Refer to the response to Item 25.a. of Staff’s Second Request. It states there is a
correct page 7 attached to the response. Explain where in the response the correct page 7 is
located?

Response to Question#16

Attached is the corrected page 7.



South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Analysis of Salaries and Wages

For the calendar years 2007 through 2009

Exhibit 1
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and the Test year
Twelve Months Ended Test year
2007 2008 2009 2010
Line Item Amount % Amount % Amount % Amount %
No (@) ® ) () ® () 9] ) (m)

1 Wages charged to expense:
2 Distribution expense 2,522 5% 2,724 8% 2,822 4% 2,923 4%
3 Customer accounts expense 1,180 2% 1,359 15% 1,282 -6% 1,214 -5%
4 Customer service and and inforz 368 7% 453 23% 430 -5% 423 2%
5 Sales expense
6 Administrative and general expenses:

(a) Administrative and general 610 1% 670 10% 678 1% 683 1%

(b) Office supplies and expense

(h) Miscellaneous general 52 -21% 50 -4% 42 -16% 48 14%

(i) Maintenance of general plant 158 4% 183 16% 171 -7% 201 18%
7 Total administrative and general 820 0% 903 -3% 891 -1% 932 -3%

expenses L6(a) to L6(i)
8 Charged to clearing and others 721 1% 762 6% 844 11% 686 -19%
9 Total salaries and wages charged to expense

and other L2to L6 + L7 + 18§ 5,611 2% 6,201 11% 6,269 1% 6,178 -1%
10 Wages capitalized 2,621 2% 2,817 7% 2,666 -5% 2,601 2%
11 Total salaries and wages 8,232 1% 9,018 10% 8,935 -1% 8,779 2%
12 Ratio of salaries and wages charged

to expense to total wages L9/ L 68% 69% 70% 70%
13 Ratio of salaries and wages capitalized

to total wages L10/L11 32% 31% 30% 30%
14 Overtime wages 624 -3% 795 27% 852 7% 628 -26%
15 Overtime hours 17,892 M 22,750 27% 23,936 5% 17,164 -28%
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Commission Staff’s Third Information Request

17. Refer to the response to Item 29 of Staff’s Second Request and page 2 of Exhibit
3. Identify and explain by account number, any factors other than physical depreciation, that

cause South Kentucky’s depreciation rates to be higher or lower than those of RUS.

Response to Question#17

RUS high and low rates were developed in the 1960’s. There is no way to
determine why there would be some accounts that calculate to a higher or
lower rate. It is common to have accounts that are higher or lower. No pattern

exists to reflect why certain accounts would calculate higher and some lower.
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Commission Staff’s Third Information Request

18.  Refer to the Application, Exhibit 3, page 2, and Exhibit 20, Section 2, page 4. The
depreciation percentage for Account 362 Station Equipment is listed as 6.67 percent in Exhibit 3

and 3 percent in Exhibit 20. Explain this discrepancy and provide any corrections.

Response to Question#18

The depreciation rate listed for Account 362 Station Equipment listed in Exhibit
20, Section 2, should state 6.67%. The rate for station equipment in Exhibit 20
lists the rate as 6.67% for the rest of Exhibit 20. There would be no change in the

proposed adjustment.
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

19.  Refer to the Application, Exhibit 3, page 3. Provide an allocation of the proposed

total depreciation adjustment in the manner listed at the bottom of page 3.

Response to Question#19

Account % Test Year Proposed Adjustment

Construction and retirement WIP 39% 190,382 195,494 $5,113
Others 4% 17,591 18,064 472
Distribution — operations 21% 104,656 107,466 2,811
Distribution — maintenance 31% 153,137 157,250 4,112
Consumer accounts 1% 7,006 7,194 188
Consumer service and information 2% 9,532 9,788 256
Administrative and general 2% 11,861 12,180 319

Total 100% 494,166 507.437  $13.271
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Commission Staff’s Third Information Request

20.  Refer to the Application, Exhibit 3, page 5, and Item 30 of Staff’s Second
Request. Shown on Exhibit 3 are the plant account balances as of September 30, 2010 upon
which South Kentucky requests depreciation. Included in Item 30 are the subsidiary plant ledger
accounts for the year ending September 30, 2010. The balances for each plant account shown in
Exhibit 3 and Item 30 are compared in Table 1 below. Explain the differences in each account

balance.

Response to Question #20

To get the information requested in Item 30 of Staff’s Second Request, an
Account Analysis was required to be printed. The Account Analysis totals the
debits and credits for the time period selected. Included in the debits is the Beg
Year Balance Forward, which reflects the debit balance at January 1, 2010.
Other reports South Kentucky could prepare do not show the activity, but
summarized by activity, which would not be an adequate response to the

question.
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South Kentucky Rural Electric Cooperative

Case No. 2011-00096

Exhibit 3 ftem 30 Differance
Distribution Plant
Land $ 52,264 $ 52 264
Station Equipment 864832 § 860,315 4 517
Poles, Towers and Fixtures 49 248 403 49726134 (477 731)
Overhead Conductors and Devices 51 967 26b 52 497 478 (630,212)
Underground Conduit 426 821 432 661 (B 840)
Underground Conductor and Devices 5746724 5871625 (124 801)
Line Transformers 31935654 32,353,761 (418,107)
Setvices 20,469 544 20 674 247 {204 703)
Meters 19,636,215 5417 498 14 218,717
Installations on Customer Premises 6,179,038 6,179,036
Security Lights 6,122,251 b65 914 5 456 337
Street Lights 650,070 650,070
Tatal Distribution Plant 187,119,044 174 678 671 12,440,373
General Plant
Land 2945 856 3.114 654 {(168,798)
Sturctures and Improvements 9,146 231 9174 572 (28,341)
Office Furniture and Equipment 556 849 562,362 (5,513)
Computer Equipment 2,253,402 2,311,083 {657 BB1)
Transportation Equipment 7 473,479 7 689,998 216 519)
Stores 213712 213,712 0
Tools, Shop and Garage 154 621 154 b21 0
Laboratory 259 238 258,238 0
Power Operated Equipment 111819 113,058 {1,239)
Communications 2415 458 2415 458 @
Miscellaneous 332,353 332,353 )]
Total General Plant 25 863,018 26,341,108 (478 090)
Total Electric Plant § 2129882062 § 201019779 § 11962283
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21.  Refer to the Application, Exhibit 5, pages 2 and 3. For each lender listed on these pages, state separately the total

annual principal payments that will be made by South Kentucky for each of the next 10 years.

Response to Question#21

2011 2012 2013 2014 2015 2016 2017 2018 019 2020
RUS 1,511,103 1,541,325 1,572,151 1,603,594 1,635,666 1,668,379 1,701,747 1,735,782 1,770,498 1,805,908
Economic 576,358 587,885 599,643 611,636 623,868 636,346 649,073 662,054 675295 212,940
FFB 359,844 662,102 675,344 688,851 702,628 716,680 731,014 745,634 760,547 775,758

CFC 2,889,581 2,910,724 2,358,619 2,043,558 1,821,549 1,659,985 1,569,609 1,481,873 1,359,069 873,196
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096
Commission Staff’s Third Information Request

22.  For each of the previous ten calendar years, state the total amount of funds
expended on capital improvement projects. For each amount listed, state, separately, the amount
that was funded with internally generated funds and the amount funded through the issuance of

long-term indebtedness.

Response to Question#22

Internal

Year Total Loan Funds Funds

2000 7,429,926 7,090,050 339,875
2001 7,650,233 7,300,280 349,953
2002 7,088,807 6,764,535 324,271
2003 7,535,676 7,190,963 344,713
2004 7,957,839 7,593,815 364,024
2005 9,625,843 9,185,517 440,326
2006 10,862,080 10,365,204 496,876
2007 14,195,479 13,546,120 649,360
2008 12,469,149 11,898,759 570,390
2009 10,328,212 9,855,757 472,455

95,143,243 90,791,000 4,352,243
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23.  Provide South Kentucky’s annual capital improvement budgets for all future years
that are available. For each annual budget, state, separately, the amount anticipated to be funded
through internally generated funds and the amount to be funded through the issuance of long-

term indebtedness.

Response to Question#23

South Kentucky has prepared a 4 Year Work Plan from 2010 to 2013 in the
amount of $53,695,726. In conjunction with this work plan, an application was
made for a loan from FFB in the amount of $ 51,000,000. The difference will be

funded through internally generated funds.






Item No. 24
Page 1 of 3
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096
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24.  Refer to the response to Item 33 of Staff’s Second Request.

a. At Item 33.b., page 1 of 53, the “Govt. Share” of the project is stated at
$9,538,234. At Items 33.c. and 33.e., South Kentucky states total grant funds for the meter

replacement program to be $8,805,307, as detailed in Table 2. Reconcile the differences in the

$9.5 million and the $8.8 million.

Table 2

DOE Grants Received On: 172010 § 1373856
511272011 1,791,492

8/12/2011 1,137 594

DOE Grants to be Received On:  12/2/2011 2,084 076
416/2012 1,361,149

9/4/2012 1,047 038

Total Grant $ 8805307

b. At Item 33.a., South Kentucky references Case No. 2009-00489 wherein it
estimated the total cost of the AMI meter replacement program at $19,500,000. As shown above

in Item a., South Kentucky will receive a grant in an amount ranging from $8.8 million to $9.5

million to pay for a portion of the replacement program.
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096
Commission Staff’s Third Information Request
(D Identify the source of funding planned for the portion of the meter replacement

program that will not be funded by the Department of Energy (“DOE”) and state the terms of this
funding.

2

Provide the amounts and dates upon which South Kentucky either has received or

will receive the funding for the portion of the meter replacement program that will not be funded
by the DOE grant funds.

Response to Question#24

a. The estimated receipts due for 12/3/2012 were omitted. The receipts to
total the DOE Grant project are as follows:

DOE Grants Received: 11/1/2010 $ 1,373,858
5/12/2011 1,791,492

9/12/2011 1,137,694

DOE Grants to be Received: 12/2/12011 2,094,076
4/16/2012 1,361,149

9/4/2012 1,047,038

12/3/2012 732.927

Total Grant $9.538.234
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(1) The non-grant portion of the AMI project will be funded with loan

proceeds from RUS through the FFB loan program.

DOE Grant $ 9,538,234
RUS loan 10,097.981
Total AMI Project $19.636.215

(2) South Kentucky estimates that the loan funds will be advanced

after all the grant proceeds are received. Estimated advances are as

follows:
2012 $ 3,500,000
2013 3,500,000
2014 3,097,981

10,097,981
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Commission Staff’s Third Information Request

25.  Refer to the response to Item 33.h. of Staff’s Second Request. South Kentucky
states that “the estimated useful life for the new AMI meters has no correlation to the
amortization period for mechanical meters that have been retired.” Would South Kentucky agree
that, if the undepreciated balance of the mechanical meters in the amount of $3,723,716 were
accounted for as required by the Uniform System of Accounts (“USof A”) and South Kentucky
were requesting depreciation rates using the remaining life method, the $3,723,716 would

effectively be depreciated over the remaining life of the new AMI meters. If no, explain.

Response to Question#25

South Kentucky would agree that if the meters were not taken out of service,
the depreciation period would be 15 years. However, the mechanical meters
will all be taken out of service as AMI meters are installed. The mechanical

meters will be disposed of and will not have a remaining useful life of 15

years.



Item No. 26
Page 1 of 4
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative

Case No. 2011-00096

Commission Staff’s Third Information Request

26.  Refer to the response to Item 33.i. of Staff’s Second Request.

a. Provide the correspondence from Rural Utilities Service informing South
Kentucky that it is proper to account for the grant proceeds as donated capital.

b. State whether South Kentucky is aware that the USoA, at Section 1767.16
Electric Plant Instruction (b)(4), requires contributions in aid of construction to be credited to the
appropriate plant account.

C. State the reasons it is necessary for South Kentucky to depart from the
requirements of the USoA regarding the contribution in aid of construction from the DOE.

d. The accounting treatment requested by South Kentucky for the DOE
contribution results in recovery of depreciation expense on the contributed portion of the meter
replacement program. Provide the reasons it is necessary for South Kentucky to recover
deprecation expense on the portion of the meter replacement program that will be funded by the

DOE contribution.
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South Kentucky Rural Electric Cooperative
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Commission Staff’s Third Information Request

Response to Question #26

a. South Kentucky attended a seminar presented by RUS on July 13, 2010
that addressed grant proceeds from the Department of Energy. Part of the presentation dealt with
how to account for grant proceeds. RUS has allowed certain rural economic development grants
to be recorded in Account 208, Donated Capital. Based on the court case included with the
response to PSC-26.c. that allows for depreciation on contributed property, South Kentucky
would propose that the proceeds of the DOE grant should be recorded as equity and not a
contribution in aid of construction.

b. South Kentucky is aware that the USoA requires contributions in aid of
construction to be credited to the appropriate plant account. Under normal circumstances on
routine contributions South Kentucky records contributions as aid to construction, however,
based on PSC-3-26.a. & c., South Kentucky proposes that under this unique situation that the
grant not be considered a normal contribution.

C. Since the Supreme Court of Kentucky has allowed depreciation on contributed
property in the DeWitt Water District case, South Kentucky has proposed to account for the
DOE grant proceeds as equity instead of a contribution.

c. Based on the Supreme Court of Kentucky’s ruling on the following case,
South Kentucky believes that it should be able to recover depreciation expense on the portion of
the meter replacement program that will be funded by the DOE contribution. Even though this
case dealt with a water utility, the concepts and applications are all applicable to an electric
cooperative since it is a publicly-owned utility.

PUBLIC SERVICE COMMISSION OF KENTUCKY,
APPELLANT v. DEWITT WATER DISTRICT, APPELLEE;
EAST CLARK WATER DISTRICT and WARREN COUNTY

WATER DISTRICT, APPELLANT v. PUBLIC SERVICE
COMMISSION AND DAVID L. ARMSTRONG, ATTORNEY
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

GENERAL, DIVISION OF CONSUMER PROTECTION,
APPELLEE

Nos. 86-SC-342-DG, 86-SC-362-DG
SUPREME COURT OF KENTUCKY

720 S.W.2d 725; 1986 Ky. LEXIS 314

November 26, 1986, Decided

PRIOR HISTORY: [**1] ON REVIEW FROM COURT OF APPEALS 85-CA-220-MR
(Franklin Circuit Court #83-CI-1672) and 85-CA-851-MR (Franklin Circuit Court #83-CI-492 &
575).

DISPOSITION: AFFIRMING DEWITT WATER DISTRICT AND REVERSING EAST
CLARK AND WARREN COUNTY WATER DISTRICT

CASE SUMMARY:

PROCEDURAL POSTURE: The Court of Appeals (Kentucky) sought guidance in a conflict
between two of its panels as well as conflict in the same division of a circuit court wherein two
opinions were rendered the same day with conflicting results. The question was whether the
Kentucky Public Service Commission (commission) could disallow a depreciation expense on
contributed property when determining the rates of publicly-owned water districts.

OVERVIEW: Two Court of Appeals panels reached conflicting results on the issue of whether
the commission could disallow a depreciation expense on contributed property when determining
the rates of publicly-owned water districts. The court held that it could not and that depreciation
expense on contributed plant property could be considered as an operating expense for rate-
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making purposes in matters involving publicly held water districts. The court further held that
the commission's failure to allow a rate recovery for depreciation expense on contributed
property could have a substantial impact on the financial stability of the publicly-owned systems
and their ability to continue to provide a needed water utility service to the rural areas of the
state. Further, the court held that the disallowance of the expense was opposed to the
commission's statutory mandate, constitutional prohibitions against confiscation, and sound
utility management practices.

OUTCOME: The court held that the commission could not disallow a depreciation expense on
contributed property when determining the rates of publicly-owned water districts.
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27.  Refer to the response to Items 34.a. and b. of Staff’s Second Request. At Item a.,
the number of mechanical meters to be replaced total 86,227. At Item b., the number of
replacement AMI’s total 69,300. Reconcile the difference in the number of meters to be

replaced and the number of replacement meters.

Response to Question#27

The information gathered for the initial response where 86,227 meters were
calculated included a formula that counted several months that included a
subtotal in the formula. In addition, South Kentucky did not retire newer meters
for most of 2008, 2009, and a portion of 2010 until it was determined what type
of meter was going to be installed as a result of the AMI project. If the meters
could be retrofitted, then some of the newer meters retired could be used. It was
decided that new meters would be purchased and not retrofit the old meters.
Therefore, there would be more meters retired than would be purchased as part

Of the AMI project. The retirements are as follows:
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Through September 30, 2010 8,735
October 1 to December 31, 2010 324
2011 33,563
2012 29.140

Total meters retired 71,762
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28.  Refer to the response to Item 34.e.(2) of Staff’s Second Request. It states that
“[Alccount --598—Meter maintenance will increase tremendously as these meters are still
unknown for maintenance but other cooperatives in Kentucky have expressed a significant
increase in meter maintenance because these meters seem to be much more sensitive to items
such as lighting than the older meters were.”

a. Provide the basis of the information relative to other cooperatives that
South Kentucky has relied upon in making this statement.

b. Provide a list and explanation of the other items that make the AMI meters
more sensitive than the older ones.

c. Provide an estimate, based on the experience of other cooperatives, of the

amount of increase expected in meter maintenance expense associated with the new AMI meters.

Response to Question #28

a. These are casual conversations with other cooperatives. No official studies were
conducted.
b. Again, this observation was made based on conversations at various times. There

were no direct inquires specifically related to the sensitivity of the AMI meters.
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Based on the conversations, it was not that additional costs were recognized so
much as the efficiencies that were assumed did not materialize as a result of the
sensitivity of the AMI meters and the time it took to gather, assimilate, and review
the results of information gathered and the time the servicemen spent inspecting
meters.



[tem No. 29
Page 1 of 1
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

29.  Refer to the response to Item 35.b.(2) of Staff’s Second Request. State whether
construction on the new headquarters facility was started but halted, or not started. If

construction was started and halted, provide the date that construction began.

Response to Question#29
There has been no construction activity for the new headquarters facility at

this time. South Kentucky has no definitive time table on when construction

will commence.
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29.  Refer to the response to Item 35.b.(2) of Staff’s Second Request. State whether
construction on the new headquarters facility was started but halted, or not started. If

construction was started and halted, provide the date that construction began.

Response to Question#29

South Kentucky’s Board of Director’s (Board) was prepared to start construction shortly
after receiving Commission’s approval to construct a new headquarters facility. However, once
approval was granted the Board was concerned about the economic downturn. The Board then
decided to postpone the start of construction for six months and review the economic condition
at that time. The six month review was to take place during the winter months and since
construction could not start the Board decided to wait till spring to review. At that time South
KY was made aware of a facility in the Somerset area that could potentially be retro fitted to
meet South KY’s needs. South KY’s Board feels it has a fiduciary responsibility to its members
to explore this option further before starting construction. South K'Y has been exploring this
option. Also, during this timeframe the county government has expressed interest in the
purchase of the current South K'Y’s headquarter facilities. South K'Y’s Board is still committed
to either building a new headquarter facility or the purchase of the existing facility from a local
bank.
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30. Refer to the response to Item 38 of Staff’s Second Request. Item c. requested, in

part, a listing of specific projects resulting from the consulting efforts of Garland & Associates.

a. State whether or not any specific economic development projects have
resulted from the consulting efforts of Garland & Associates.

b. Provide a copy of the economic development consulting contract with
Garland and Associates and the terms for payment of the consulting services.

c. Explain what costs, other than the base contract consulting fees, South
Kentucky pays Garland and Associates and the basis for such payments.

d. Explain what procedures South Kentucky has in place to ensure
accountability for the economic consulting activities provided by Garland and Associates.

€. Provide the total amount paid to Garland and Associates during the test

year.

f. Provide an estimate of the additional revenues that have been generated by
South Kentucky as a result of the economic development consulting activities of Garland and

Associates.
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Response to Question #30

a.

Garland & Associates have made numerous contacts and have provided assistance
to many organizations since the program was initiated. There have been 70
contacts where either loan, grants, or some form of funding has been obtained.
South Kentucky has participated in 23 of these projects where a total of
$9,490,469 has been in the form of grants or loans.

A copy of the agreement is attached.

South Kentucky will reimburse Garland & Associates for travel and costs, special
contractual services, and expenses for a grant writer. These costs are reviewed to
ensure they are properly documented for payment.

The board of directors reviews the expenses and list of contacts by Garland &
Associates on a monthly basis. The contract is reviewed on an annual basis.

The total paid to Garland & Associates for the test year are as follows:

Contract consulting 200,213.95
Travel, contractual, grant writing 83,657.73
Total 283,871.68

The Actual Jobs created by the economic development program that South
Kentucky implemented is 1,193. Based on information obtained from the
Kentucky Cabinet for Economic Development, the direct benefit impact of adding
these additional jobs to the areas is $104,318,120. The additional revenues that
have been generated for South Kentucky cannot be determined. However, it is
estimated that the majority of the jobs created would be in South Kentucky’s
service territory.



CONSULTING AGREEMENT

THIS CONSULTING AGREEMENT is made and entered into thisthe __ day of
January, 2008, by and between SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION, of Post Office Box 910, Somerset, Kentucky 42502, (hereinafter referred to as
“Company”) and BENNIE GARLAND, of Post Office Box 2099, Russell Springs, Kentucky
4242 (hereinafter referred to as “Consultant™);

WHEREAS, Consultant has a great deal of knowledge and expertise in the area of
economic development; and

WHEREAS, Company wishes to avail itself of Consultant’s talents, advice, and abilities
during the term of this Agreement, and Consultant is willing to offer that advise and those talents
and abilities on the terms and conditions set forth herein;

NOW, THEREFORE, for and in consideration of the premises contained herein, and
intending to be legally bound, the parties agree as follows:

1. Engagement and Duties: During the term of this Agreement, Company engages
Consultant, and Consultant agrees to serve Company, as an independent contractor in the role of
an independent consultant. Consultant will be available to work at reasonable times, and for
reasonable periods of time, to perform consultation. Consultant will travel on the business of
Company whenever requested to do so. Consultant must endeavor to improve the business of
Company during the term of this Agreement.

2. Term: The term of this Agreement shall be from January 15, 2008, to January 15,

2013.

3. Obligations and/or Responsibilities of Consultant: It is expected that consultant will




devote time in all of Company’s service area. It is understood that Consultant may be required to
spend more time in a particular portion of the service area than others from time to time,
dependent upon many factors, including the particular area’s economy, ongoing projects, etc. It
is understood and agreed, however, that Consultant will attempt to balance his time among all of
the Company’s service area.

It is understood and agreed that Consultant will regularly visit local agencies and
officials of the company’s service area, particularly such officials as are affiliated with
community and economic development. Consultant is to work in harmony with those agencies
and officials efforts and will keep them informed, relating to the work which Consultant is
performing in those agencies and officials geographic area.

Consultant will provide a monthly update on progress of Consultant’s work, which
update may be suitable for inclusion in South Kentucky Rural Electric Cooperative
Corporation’s Board of Directors Board Book. Consultant shall, on a quarterly basis, give an
oral report to Company’s Board of Directors at their regular monthly Board meeting.

Consultant will be available at all reasonable times to assist Company’s employees
and/or designees on any commercial and/or industrial visits.

Consultant agrees that he will at least maintain office hours from 8:00 AM to 4:00
PM, CST Monday through Friday. Consultant’s office will be located in Russell County,
Kentucky.

During the term of this Agreement, Consultant expects to engage in projects such as
the following:

1. Make applications as needed and that are available for Community Economic

Development and Public Safety purposes.



2. Work to generate USDA Loan Funds and Grants from all available sources to
be leveraged for job creation.

3. Create industrial park master plans in remaining areas that Company serves
that do not have such plans.

4. Conduct or assist in organizing and conducting regional and local Community
Meetings with emphasis on Community and Economic Development.

5. Assist in recruiting new industries.

6. Work with new and existing businesses and industries in identifying and
securing funding sources that would be conducive to job creation and
retention in the service area.

Consultant agrees to undertake and attempt to accomplish such other activities and/or
programs as may be requested and/or required by the Company.

4. Performance Measurement of Consultant: The parties agree that measurement of

progress of Consultant’s endeavors is an essential and necessary component of this Agreement.
Consultant agrees to provide at least an annual summary report of Consultant’s work and
accomplishments for the year. Consultant agrees that he should show evidence of
accomplishment of a return to Company of at least 20 to 1. Consultant agrees that this is
interpreted that for every dollar expended by the Company relating to the Consulting there
should be a showing of $20.00 in value return. Said value may be exhibited in jobs, grants,
outside loan funds, or such other value or measurable benefits as will be specifically identified

by Consultant.



5. Compensation: For all services Consultant will render under this Agreement,

Consultant is to be paid for the first year of this agreement the amount of EIGHT THOUSAND
SIXTY FOUR DOLLARS AND 43/100 ($8,064.43) bi-monthly on the 1% and 15® days of each
month during the term of this agreement. Unless sooner terminated, Consultant shall receive a
two (2%) increase per year for the remaining years of the contract term at the anniversary date of
this agreement. The payments above-referenced will cover all of Consultant’s expenses
including, but not limited to, an assistant, benefits, office equipment, office rent, phone, liability
insurance, etc. Consultant’s relationship will be that of an independent contractor, and Company
will not withhold taxes or Social Security Payments from any sum paid under this Agreement.

6. Reimbursement of Expenses: In addition to the compensation provided for

hereinabove, Consultant will be reimbursed up to SIXTEEN THOUSAND AND 00/100
($16,000.00) DOLLARS for travel expenses and SEVENTEEN THOUSAND FIVE HUNDRED
AND 00/100 ($17,500.00) DOLLARS for special contractual services, the reimbursement for
which must be documented and delivered to Company’s CEO for approval prior to payment.

7. Expenses of Grant Writer: Consultant shall be provided an amount, not to exceed

$34.200.00, for purposes of contracting with individuals qualified to assist in the writing of
Grant and Loan Applications with appropriate funding agencies.
The Consultant agrees to indemnify and hold Company fully harmless from and
against any and all claims arising out of consultant’s activities with and/or work for Company.
8. Indemnification/Insurance: The Consultant shall, during the term hereof, keep in full
force and effect, a policy or policies of liability insurance, the limits of which shall not be less
than ONE MILLION AND 00/100 ($1,000,000.00) DOLLARS. The Consultant shall include

Company as a named insured thereon.



9. Confidentiality: All data or information concerning the business activities of

Company which Consultant acquires, or had acquired, in connection with, or as a result of the
performance of his services with Company, whether under this Agreement or prior to the
effective date of this Agreement, shall be kept secret and confidential by Consultant and shall be
revealed only to Company, unless Company otherwise consents or unless otherwise required by
law. This covenant of confidentiality shall extend beyond the term of this Agreement and shall
survive the termination of this Agreement for any reason.

10. Termination: Upon the death and/or disability of Consultant prior to the expiration
of the term of this Agreement or in the event that any government agency or body, either federal
or state, including the Rural Utility Service and the Public Service Commission, directs the
Company to cease employment of the Consultant or to cease the Company’s economic
development program as embodied in this Agreement, this Agreement shall immediately
terminate and any payments due thereafter to Consultant shall cease.

11. Other: This Agreement may be unilaterally terminated by Company’s CEO (Head
Coach) or Consultant for just cause, either party shall give a sixty (60) day written Certified

notice.

12. Severability and Limited Enforceability: It is understood and agreed that should any

portion of any clause or paragraph of this Agreement be deemed too broad to permit enforcement
to its full extent, then such restriction shall be enforced to the maximum extent permitted by law,
and Consultant hereby consents and agrees that such scope may be modified accordingly in any
proceeding brought to enforce such restriction. Further, it is agreed that should any provision in

this Agreement be entirely unenforceable, the remaining provisions of the Agreement shall not

be affected thereby.



13. Governing Law: This Agreement shall be governed by and construed under and in

accordance with the laws of the Commonwealth of Kentucky.
14. Assignment: This Agreement and the rights, duties and obligations hereunder, shall
not be assignable by Consultant without the prior written consent of Company.

15. Entire Agreement: This Agreement contains all the terms, conditions, and promises

of the parties hereto. No modification or waiver of this Agreement, or any provision thereof,
shall be valid or binding, unless in writing and executed by both parties hereto. No waiver by
either party or any breach of any term or provision of this Agreement shall be construed as a
waiver of any succeeding breach of the same or any other term or provision.

IN WITNESS WHEREOF the parties have executed this Agreement as of the day and

year first above written.

COMPANY:

SOUTH KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

BY:
ALLEN ANDERSON, CEO

CONSULTANT:

BENNIE GARILAND



STATE OF

COUNTYOF

I, , the undersigned Notary Public in and for the
state and county aforesaid, hereby certify that the foregoing instrument was onthis _ day
of  January , 2008 produced to me in said state and county and was then and there

acknowledged and sworn to before me by South Kentucky Rural Electric Cooperative
Corporation, by and through Allen Anderson, CEO, to be the voluntary act and deed of said

corporation.

My Commission Expires:

NOTARY PUBLIC/STATE AT LARGE

STATE OF
COUNTYOF

I, , the undersigned Notary Public in and for the
state and county aforesaid, hereby certify that the foregoing instrument was onthis  day
of  January , 2008 produced to me in said state and county and was then and there

acknowledged and sworn to before me by Bennie Garland, party thereto, to be his own voluntary

act and deed.

My Commission Expires:

NOTARY PUBLIC/STATE AT LARGE
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31.  Refer to the response to Item 39 of Staff’s Second Request. The response has a line item
entitled “Coop labor and benefits.” Explain whether the allowance of this expense would

constitute double recovery of the coop labor and benefits cost.

Response to Question#31
South Kentucky does not intend to include employee labor and benefits in the
adjustment for rate case expenses. The request for costs recorded in rate case

expenses, for which labor by coop employees is recorded in this account.
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Refer to the response to Item 40.b of Staffs Second Request and the revised Exhibit 16 of,

the year customer growth adjustment.

a. Question:
Refer to Item 40.b. The response states that the revised customer

adjustment is based on a 12 month average. Confirm that the revised Exhibit 16 is based

on a 13 month average.

a. Response:

It is confirmed that this adjustment is based on a 13 month average.

b. Question:

In revised Exhibit 16, the kWh amount shown for Small Commercial class
is 72,762,631. Explain why this differs form revised Exhibit ] which shows the kWh for
this class to be 75,104,607.

b. Response:
Attached is 2™ revised Exhibit 16 that provides the proper kWh amount

for the Small Commercial class.

C. Refer to the LP3-Large Power column of revised Exhibit 16.

€8] Question:
Confirm that the “1” shown for September 2009 is correct.
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(1) Response:
The number should be “9” for September 2009.

(2)  Questions:

Explain why a customer growth adjustment was not calculated for
this rate class given that a change of 1 is shown for this class.

3) Response:

A customer growth adjustment was not calculated because there
was not increase or decrease in the number of customers for this class. See the 2™

revised Exhibit 16.
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" <<_Smmww Jim AdK|
Rate A Rate B Rate LP Rate OPS LP1 LP2 LP3 Rate St Rate OL Rate DSTI AES ETS
Month Residential Smi Comm w Large Power : Opt Pow Serv St Lights : Sec. Lights Dec St Elec Schi

September 61715 4,247 : 348 170 1 17 9 1,261 ¢ 24,024 : 375 12 1,583 1
Qctober 61,730 4,249 348 : 170 1 1 9: 696 : 24,073 ¢ 370 12t 1,683 | 1
November 61,482 4,245 346 . 171 1 1 9 1,261 23,976 - 384 12 1,583 1
December 61,653 4,268 351 | 171 1! 1 9! 1,261 mw.mwmw 384 12 1,683 i 1
January 61,499 ! 4,241 348 ¢ 169 1 1 9. 1,261 . 23,830 . 364 12; 1,584 1
February 61,602 4,236 344 169 1! 1 9. 770 23,652 364 : 12 1,584 1
March 61,565 4,232 344 . 170 1. 2 9. 1,823 : 23,849 366 12: 1,584 1
April 61,677 : 4,234 346 170 1 1 9 1,260 23,761 366 12 1,585 1
May 60,717 4,136 326 ¢ 168 1. 1 9! 1,263 | 23,771 364 11 1,585 1
June 62,206 4,359 368 173 1 1 9 1,443 . 23,713 364 13i 1,585 1
July 61,739 4,262 : 350 168 1 1 9, 1,266 23,792 368 13; 1,586 1
August 61,684 4,253 352 169 1. 1 9 1,266 23,719 366 13! 1,586 1
September 61,626 4,267 352 i 167 1 1 9 1,268 23,770 384 13: 1,586 : 1
Average 61,607 4,248 348 ¢ 170 1 : 1 9 1,238 . 23,831 371 . 12 1,584 1
Change 19 18.6 ; 4 (3) - (0) - 29.6 61) 13 0.77 1.62 -
TY Base Revenue $79,352881 . $ 8,172,497 | $ 16,741,972 1,522,863 134,650 3,071,971 65,912 750,035 | 539795
Energy kWh 849,780,821 © 75,104,607 | 204,613,675 14,598,187 1,032,169 | 20,526,639 : 213,529 9,678,600 : HHHHH
Avg. Revenue/kWh ' $  0.09338 w $ 010881.% 0.08182:% 0.10432 H $ 0.13045 $ 0.14966 $ 0.30868 $ 0.07749  iHHHHH
Total Consumers 739,180 50,982 4,175 2,035 14,838 , 285,784 thﬁ 3.} 19,014
Avg Monthly KWh 1,14963 147316 49,009 7474 70 72" 48 65,841 584
Increasein Revenue: $ 24,080.01 ©$ 35808.92 $196,184.14 + § (23,486.23) $ 3,225.00 $(7,918.08). $ 2,379.20 i § 47,097.93 | $550.32
Purchased Power A M m :

Costs : $55,025,186  $ 5,493,885  $ 13,509,364 . $ 1,234,799 67.415 : $1,215,716 $ 13,045 653,097 : 547,576
Avg CostperkWh  § 0.06475 ; $ 0.07315.$ 0.06646 $ 0.08459 '$ 0.08531: % 0.05923 .5 006109 ' $§ 0.06748 HHHHHHE
Increase in Power : ; | j

Costs :$ 1660765 $§ 2407221 % 159,359 - (19,044) 8 1615: % (3,134) 471 % 41011 . % 558
Gross Margins $ 7,382 % 11,737 $ 36,825 § (4443) 3 - - - $ 1610 ' $  (4,785): § 1,908 | § 6,087  $ (8)
Total Adjustment . "$56,315

ns
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Schedule A - Residential

Rate 1
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized Increase Current Normalized Proposed Normalized Increase
Billing Data End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount _ Percent _
739,180 § 8.77 6,482,609 §$ 8.14 $6,756,105 $273,497 % 9.14 $6,756,105 $ - $15.00 $ 11,087,700 § 4,331,595 64.11%
849,780,821 0.08836 75,086,633 $0.00214 $78,208,805 $3,212,172 $0.08543 72,596,776 (5,702,029) 0.08812 s 74,882,686 $ 2,285,910 3.15%
i} .
81,569,242 85,054,910 3,485,668 79,352,881 (5,702,029) 85,970,386 6,617,505 8.34%
% 110.35 $ 11507 % 4.72 3 10735 § (7.71) $ 11631 § 8.85 8.34%
Schedule B - Small Commercial
Rate 2
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Nomalized increase Curment Normalized Proposed Normalized increase
ng Data End Rate Revenues Rate Revenues Totat Rate Revenues $ Increase Rate Revenues Amount _ Percent _
50,982 $ 16.44 838,144 § 17.14 $873,831 $35,687 $ 1714 $§ 873831 § - 3 2500 % 1,274,550 $ 400,719 45.86%
75,104,807 $ 0.09963 7,482,672 $0.10389 $7,802,618 $319,846 $ 0.097180 $ 7,298,666 (503,952) 0.102810 § 7723015 $ 430,349 5.90%
8,320,818 8,676,449 355,633 $ 8172497 3 {503,952) 9,003,565 831,068 10.17%
$ 163.21 $ 17018 § 6.98 $ 160.30 % (9.88) $ 176.60 § 16.30 10.17%
Schedule LP - Large Power Rate
Rate 4
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized Increase Current Normalized Proposed Normalized Increase
Billing Data End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount | Percent |
4,175 $ 32.87 137,232 § 34.28 $143,119 0.79% $ 3428 $ 143119 § - 3 50.00 $ 208,750 $ 65,631 45.86%
653,357 % 8.57 4,282,553 6.85 $4,475,493 24.71% $ 6.85 § 4475493 - 700 $ 4,573,496 $ 98,003 219%
204,613,675 $ 0.06324 12,938,769 $0.06598 $13,496,318 74.50% $0.05925 $ 12,123,360 (1,372,958) 0.062130 $ 12,712,648 $ 589,287 4.88%
$ 17,369,554 3 18,114,830 100.00% $ 16,741,972 § (1.372,958) $ 17,494,804 § 752,922 4.50%
3 4,160.37 $ 433891 $ 17853 $ 401005 % (328.85) $ 4,190.3% 3  180.34 4.50%

Revised Ex J
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Schedule OPS - Optional Power Service

Rate 5 - Over 50 kW

Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized increase
End Rate Revenues Rate Revenues Total Rate Revenues “ $ Increase Rate Revenues Amount | Percent |
2035 § 3287 66,890 $34.28 $69,760 4.30% $ 3428 § 69,760 % - $ 50.00 $ 101,750 $ 31,990 45.86%
14,598,187 $ 0.10189 1,487,409 $0.10625 $1,551,057 95.70% $0.00954 $ 1.453,104 (97.954) 0.114340 § 1,669,157 216,053 14.87%
$ 1,854,300 $ 1,620,817 100.00% 1,522,863 % {97.954) 1,770,907 $ 248,043 16.28%
$ 763.78 $ 79647 $ 32.68 3 74834 & (48.13) $ 870.22 $ 121.88 16.28%
Schedule A - Residential Marketing Rate - ETS
Rate 6
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized increase
Billing Data End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount Percent _
10,530,533 $ 0.05302 558,328 $0.05528 $582,128 100.00% $0.05126 539,795 (42,332.74)  0.067140 707,020  167,224.86 30.98%
$ 558,328 $ 582,128 100.00% $ 538785 § (42,333) $ 707,020 $ 167,225 30.98%
Rate B - Small Commercial Marketing Rate - ETS
Rate 7
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized Increase Cument Normalized Proposed Normalized increase
End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount | Percent |
31,036 $ 0.05978 1,855 $0.06233 $1,934 $ 0.05831 $1,810 (124.76) 0.07415 $2,301 481.61 27.17%
3 1.855 3 1,934 0.00% $ 1,810 % (125) $ 2301 % 492 27.47%

Revised Exhibit J
Page 20f 6
Witness: Jim Adkins



Metering Charge
Substation Charge
Demand Charge
Energy charge per kWh
Total from base rates

Average Monthly Bill

Metering Charge
Substation Charge
Demand Charge
Energy charge per kWh
First 400 kWh per kW
Over 400 kWh per kW

Total from base rates

Average Monthly Bill

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule LP1 - Large Power 1

Rate 9
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized Increase Current Normalized _ Proposed Normalized increase
End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount Percent |
12 5 136.99 1,644 § 14285 $1,714 0.15% $ 142.85 $1,714 § - $ 14285 $1.714 § -
12 $1,034.60 12,415 $ 1,078.84 $12,948 $ 1,078.84 $12,948 $ 1,078.84 $12,946 $ -
28,000 $ 5.91 171,823 6.16 $179,196 16.02% $ 6.16 $179,186 - $ 6.16 $179,196 $ -
15,182,167 $ 0.05841 886,790 $0.06091 $924,746 $ 0.05420 $822,873 $ 0.05 $822,873 $ -
$ 1072773 $ 1,118,602 16.17% $ 1016729 % - $ 1,016,728 § - 0.00%
$ 89,397.71 $ 93,216.81 $ 3,819.10 $ B4,727.44 3  (B,489.36)
Schedule LP2 - Large Power 2
Rate 10
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized Increase
End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount “ Percent |
13 § 136.98 1,781 § 14285 $1,857 0.06% 3 142.85 $ 1.857 % - $ 142850 % 1,857 § - 0.00%
13 $2,600.75 33,810 § 2,711.98 $35,256 $ 271188 § 35,256 $2711.980 $ 35256 $ - 0.00%
94,280 $ 5.91 557,194 $6.16 $580,764 17.72% $ 6.16 $ 580,764 - 6.16 § 580,764 $ - 0.00%
37,711,970 § 0.05841 2,202,756 $0.06091 $2,297,036 70.08% $ 0.05420 $ 2,043,989 (253,047.32) % 0.054 $ 2,043,989 $ - 0.00%
6,712,502 $ 0.05182 347,842 0.05404 $362,744 $ 0.04733 § 317,703 (45,040.89) $ 0.047 § 317,703 § - 0.00%
$ 3,143,383 $ 3,277,657 87.86% $ 2,979.568 $§ (298,088) $ 2,978,569 $ - 0.00%
$ 241,798.68 $ 252,127.45 $10,328.76 $229,197.59 $ (22,929.86) $ 229,197.59 § - 0.00%

Revised Exhibit J
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Witness: Jim Adkins



SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Revised Exhibit J
Paged of 6
Witness: Jim Adkins

Schedule LP-3 Large Power 3

Rate 15
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized increase

Billing Data End Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount | Percent |
Metering Charge 108 § 136.99 14795 § 142.85 $15,428 3 142.85 $ 15,428 3 - $ 14688 3 15863 $  435.24 2.82%
Substation Charge 368 $ 34523 12,428 359.99 $12,960 $ 350.89 § 12960 % - $ 37014 3 13,325 3§ 36540 2.82%
Substation Charge 72 $1,034.60 74491 3§ 1,078.84 $77,676 $ 1,078.84 § 77676 $ - $ 1,109.26 $ 79,867 $ 2,180.24 2.82%

Demand Charge per kW
Contract Demand 141,140 5.91 834,136 6.16 $869,421 $ 616 $ 869,421 § - $ 633 $ 893,415 §$ 23,993.76 2.76%
Excess Demand 2,371 8.57 20,319 8.94 $21,197 $ 894 § 21,197 3 - $ 9.18 § 21,789 § 50275 280%
Energy charge per kWh 69,748,929 0.05555 3,874,553 0.05793 $4,040,555 3 0.05122 $ 3,572,540 $ (468,015.31) 0.052660 $ 3,672,879 $ 100.438 2.81%
4,830,723 5,037,237 4,568,222 (468,015) 102.81% 4,697,238 128,016 2.80%
Average Monthly B $ 4472892 $ 46,641.08 $ 1,812.17 $ 4230761 $ (4,333.48) $ 43,49294 3 1,18533 2.80%

Schedule AES - All Electric Schools
Rate 17
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized Increase

Billing Data End Rate Revenues Rate Revenues Total Rate Revenues 3 Increase Rate Revenues Amount | Percent _
Customer Charge 147 % 7603 11,176 79.28 $11,654 1.43% 79.28 3 11,654 $ - $ 10420 $ 15317 & 3,663.24 31.43%
Energy Charge per kWh 9,678,600 $ 0.07960 770,417 0.08300 $803,324 0.07620 & 738380 $ {64,943.41) $ 0.08443 § 817,164 $ 78,783.80 10.67%
Total From Base Rates 781,593 814,978 1.43% 750,035 (64,943.41) 832,482 82,447 10.98%
Average Monthly Bill 3 5,316.96 3 554407 $ 227.11 $ 510228 % {441.79) $ 566314 $ 560.86 10.98%



SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Revised Exi J
Page 50f 6
Witness: Jim Adkins

Envirowatts
Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized _ Proposed Normalized increase
Billing Data End Rate Revenuas Rate Revenues Total Rate _ Revenues $ increase Rate Revenues Amount m Percent _
Customer Charge - $ - -

Energy Charge per kWh 223,100 $ 0.02750 6,685 0.02750 6,685 0.0275 § 6,685 § - $ 0.02750 s 6685 $ - 0.00%
Total From Base Rates 6,685 6,685 0.00% 6,685 - . 6,685 - 0.00%
Schedule Hll - Outdoor Lights

Test Year End Rates Effective January 14, 2011 Rates Effective May 31, 2011 Proposed Rates
Case No. 2010-00185 Case No. 2010-00186 Rates
Actual Test Year Normalized Current Normalized increase Current Normalized Proposed Normalized increase
Billing Data £nd Rate Revenues Rate Revenues Total Rate Revenues $ Increase Rate Revenues Amount _ Percent _
| $ Increase | % Increase
Total
Type of Lamp Units
M/Vapor Sec Light 74 KWH 194,853 10.14 § 1,875,809 10.57 2,059,596 1017 1,981,655 $ (77,941.20) $ 10.17 § 1,981,655.01 $ -
M/Vapor Metered Sec Light 398 693 § 2,758 723 2,878 7.23 2,878 % B $ 7.23 % 287754 % -
Sodium Sec Light 45 KWH 44,165 10.14 $ 447,833 10.57 466,824 10.17 445,158 $ (17,666.00) $ 1017 § 448,158.05 § -
Sodium Metered Sec Light 132 693 % 915 7.23 954 7.23 954 § - $ 723 3 854.36 $ -
Sodium Directional Light 5716 16.29 $ 93,114 16.99 97,115 16.28 93056 $ (4,058.36) $ 16.28 $ 93,056.48 $ -
Sodium Metered Directional 564 88 § 4,963 9.18 5,178 9.18 5178 § - $ .18 § 517752 & -
Metal Halide 250W Dir 579 17.59 % 10,185 18.34 10,619 17.63 10208 $ (411.08) & 1763 § 10,207.77 § -
M/Halide 260W Metered Dir 192 98 % 1,882 10.22 1,962 10.22 1962 § - $ 1022 1,862.24 § -
M/Halide 400W Directional 778 22.19 $ 17,264 23.14 18,003 22.02 17,132 8 (871.36) $ 2202 % 1713156 $ -
M/Halide 400W Metered Dir 95 98 $ 931 1022 971 10.22 971 3 - $ 1022 § 97080 § -
$ -
M/Vapor Sec Light 74 KWH 17,942 10.14 $ 181,832 10.57 189,647 10.17 1682470 § (7,176.80) $ 10.17 $ 182,470.14 § -
M/Vapor Metered Sec Light 1,332 693 § 9,231 7.23 9,630 7.23 9630 $ - $ 723 § 9,630.36 % B
Sodium Security Light 4,983 10.14 $ 50,528 10.57 52,670 1017 50,677 $ (1,893.20) $ 1017 $ 50,677.11 § -
Sodium Metered Sec Light 48 693 $ 333 7.23 347 723 347§ - $ 723 § 347.04 % -
Sodium Directional Light 6,569 16.29 $ 107,009 16.99 111,607 16.28 106,943 $ (4,663.99) $ 1628 $ 106,943.32 $ -
Sodium Metered Directional 64 88 § 563 9.18 588 8.18 588 $ - 3 9.18 § 587.52 § -
M/Halide 400W Directional 2,677 2219 § 59,403 23.14 61,946 2202 58948 $ (2,998.24) § 2202 § 58,847.54 $ -
M/Halide 400W Metered Dir 628 98 § 8,154 10.22 6,418 10.22 6418 $ - $ 1022 § 641816 § -
M/Halide 1000W Directional 1.875 3999 § 74,981 41.70 78,188 38.05 73219 § (4,968.75) $ 38.05 % 73.218.75 % -
M/Halide 1000W Metered Dir 428 1094 § 4,682 1141 4,883 1141 4883 § - $ 1141 § 4,883.48 § -
Metal Hatide 1000W Dir 22 3999 § 880 41.70 917 39.05 858 $ {58.30) $ 38.05 % 858.10 $ -
M/Halide 250W Directional 764 17.59 $ 13,439 18.34 14,012 17.63 13,469 $ (542.44) $ 1763 $ 13,469.32 § -
M/Halide 250W Metered Dir 36 98 § 353 10.22 368 10.22 368 § - $ 1022 § 36792 § -
Total From Base Rates $ 3,065,140 $ 3,195,321 $ 3071971 $  (123,350) $ 3,071,971 $ - 0.00%



Item No. 33
Page 1 of 1
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request
33.  Refer to the response to Item 42 of Staff’s Second Request. Provide a breakdown
of capital credits paid by year for the years prior to 2005 in the format shown in Exhibit 19 of the

Application.

Response to Question #33

Year General Estates Total Year General Estates Total
2010 0 112,351 112,351 1993 618,753 0 618,753
2009 0 147,179 147,179 ] 1992 257,627 0 257,627
2008 0 112,500 112,500 | 1991 82,691 316,567 399,258
2007 0 114976 114976 { 1990

2006 0 133,279 133,279 | 1989

2005 733,402 241,073 974,475 | 1988
2004 672,160 142,328 814,488 } 1987
2003 1,402,820 139,292 1,542,112 | 1986
2002 1,617,224 680,528 2,297,752 | 1985
2001 1,406,852 1,406,852 | 1984
2000 1,427,592 1,427,592 1 1983
1999 942,153 942,153 | 1982
1998 884,587 884,587 | 1981
1997 380,488 380,488 | 1980
1996 714,883 714,883 | 1979
1995 399,144 399,144 | 1978
1994 983,995 983,995 | prior 213,105 585,548 798,653
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Item No. 34
Page 1 of 26
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

34.  Refer to the response to Item 43.b.(1) of Staff’s Second request and the
Application, Exhibit 20, Section 8, page 2, Account 364. At Item 43.b.(1), South Kentucky
states that “[r]etirements are recorded using the average plant balance for each record unit that is
removed from service.” In Exhibit 20, South Kentucky reported retirements of poles, towers,
and fixtures during 2009 in the amount of $619,317. Provide the work papers showing full detail

of the calculation of this retirement amount using the average plant balance method.

Response to Question #34

Attached is the Account Analysis for Account 364. for the year of 2009. The total retirements for
the year calculate to $619,317.24, as shown on page 3. Also reflected on page 3 are the additions
and retirements for the month of December being $155,038.51 and $41,417.3, respectively. The
summary of completed work orders is shown on page 4 which reflect the same amounts for
Account 364. The Continuing Property Records for Account 364 are included as pages 5 thru 8.

It should be noted that each month there are approximately 300 work orders completed that
include additions and retirements for items reflected in Account 364. Each of these work orders
includes an individual staking sheet drawing [which can be up to several pages], a material
picking list of all material to be used on the work order [which is usually 2-3 pages], and a job
analysis [which is usually 5 pages in length]. A normal month would include approximately
2,500 pages of information to support the plant additions and retirements through the work order

system.



Item No. 34
Page 2 of 2§
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

The computer software utilized by South Kentucky follows the Uniform System of Accounts and
the Suggested Work Order Procedures established by RUS. The software vendor provides
programming for numerous electric cooperatives in the southeastern portion of the United States.



SOUTH KENTUCKY RECC

ACCOUNT ANALYSIS
PRG. ACCTANAL (ANLA)

FOR ACCT: 364.00 POLES, TOWERS & FIXTURES
DATE RANGE FROM 01/01/09 TO 12/31/09

PAGE 1
RUN DATE 09/28/11 01:27 PM

CK/JOB/REC/TSK Irte~ 34
SO TR RACCT ITEM ID DEPT WH BH DATE PJ/VHR/VND/VEH QTY DEBIT CREDIT DESCRIPTION
BF 99 364.00 BYBA 00 01 1 01/01/09 .00 45,641,492.86 .00 BEG YEAR BALANCE FORWARD rege 3 L2
WO 70 107.20 PLEL 00 01 1 01/31/09 .00 173,199.26 .00
WO 71 108.80 PLEL 00 01 1 01/31/09 .00 .00 27,044.,29-
WO 70 107.20 PLEL 00 01 1 02/28/09 .00 133,401.48 .00
WO 70 107.20 PLEL 00 01 1 02/28/09 P 153 .00 3,978.17 .00
WO 71 108.80 PLEL 00 01 1 02/28/09 .00 .00 24,322.43-
WO 71 108.80 PLEL 00 01 1 02/28/03 P 153 .00 .00 520.34-
WO 70 107.20 PLEL 00 01 1 03/31/09 .00 198,662.00 .00
WO 70 107.20 PLEL 00 01 1 03/31/09 P 159 .00 60,680.39 .00
WO 71 108.80 PLEL 00 01 1 03/31/09 .00 .00 35,239.94-
WO 71 108.80 PLEL 00 01 1 03/31/09 P 159 .00 .00 13,375.96-
WO 70 107.20 PLEL 00 01 1 04/30/09 .00 235,292.93 .00
WO 70 107.20 PLEL 00 01 1 04/30/09 P 159 .00 399,53 .00
WO 71 108.80 PLEL 00 01 1 04/30/09 .00 .00 57,112.27-
WO 71 108.80 PLEL 00 01 1 04/30/09 P 159 .00 .00 218.69-
WO 70 107.20 PLEL 00 01 1 05/31/09 .00 218,088.39 .00
WO 70 107.20 PLEL 00 01 1 05/31/09 P 159 .00 1,566.42 .00
WO 71 108.80 PLEL 00 01 1 05/31/09 .00 .00 47,302.84-
WO 71 108.80 PLEL 00 01 1 05/31/09 p 153 .00 .00 507.43-
WO 71 108.80 PLEL 00 01 1 05/31/09 P 159 .00 .00 288.64-
WO 70 107.20 PLEL 00 01 1 06/30/09 .00 200,912.00 .00
WO 71 108.80 PLEL 00 01 1 06/30/09 .00 .00 60,609.40-
JE 40 108.60 99000010 1603 2016 07/31/09 243.00 50,400.35 .00 JE 10039-MEPB
JE 40 108.60 99000011 1603 2016 07/31/09 423.00 92,272.25 .00 JE 10039-MEPB
JE 40 108.60 99000012 1603 2016 07/31/09 773.00 117,305.57 .00 JE 10039-MEPB
JE 40 108.60 99000020 1603 2016 07/31/09 1118.00 390,509.84 .00 JE 100329-MEPB
JE 40 108.60 99000021 1603 2016 07/31/09 313.00 125,544.26 .00 JE 10039-MEPB
JE 40 108.60 99000030 1603 2016 07/31/09 67.00 33,264.05 .00 JE 10039-MEPB
JE 40 108.60 99000031 1603 2016 07/31/09 16.00 11,960.49 .00 JE 10039-MEPB
JE 40 108.60 99000032 1603 2016 07/31/09 5.00 4,060.43 .00 JE 10039~MEPB
JE 40 108.60 99000036 1603 2016 07/31/09 11.00 2,630.80 .00 JE 10039-MEPB
JE 40 108.60 39000040 1603 2016 07/31/09 52.00 3,568.78 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 2016 07/31/09 4290.00 11,580.58 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 2016 07/31/09 1653.00 118,484.98 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 2016 07/31/09 47.00 3,206.40 .00 JE 10039-MEPB
JE 40 108.60 99000050 1603 2016 07/31/09 2192.00 121,529.38 .00 JE 10039-MEPB
JE 40 108.60 99000050 1603 2016 07/31/09 432,00 2,225.59 .00 JE 10039-MEPB
JE 40 108.60 99000050 1603 2016 07/31/09 25.00~ 15,954.76 .00 JE 10029-MEPB
JE 40 108.60 99000070 1603 11 07/31/09 3.00 2,209.18 .00 JE 10039-MEPB
JE 40 108.60 99000050 1603 11 07/31/09 3.00 175.72 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 11 07/31/09 11.00 1,769.46 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 11 07/31/09 1.00 52.58 .00 JE 10039-MEPB
JE 40 108.60 99000040 1603 11 07/31/09 1.00- .00 9.11- JE 10039-MEPB
JE 40 108.60 99000040 1603 11 07/31/09 2.00 85.86 .00 JE 10039-MEPB
JE 40 108.60 99000050 1603 11 07/31/09 1.00- 104.80 .00 JE 10039-MEPB
JE 40 108.60 99009091 1603 11 07/31/09 .00 .00 799,336.31- JE 10039
WO 70 107.20 PLEL 00 01 1 07/31/09 .00 281,286.22 .00
WO 71 108.80 PLEL 00 01 1 07/31/09 .00 .00 68,307.24-
WO 70 107.20 PLEL 00 01 1 08/31/09 .00 229,603.11 .00
WO 71 108.80 PLEL 00 01 1 08/31/09 .00 .00 58,150.30~
WO 70 107.20 PLEL 00 01 1 09/30/09 .00 216,161.32 .00



SOUTH KENTUCKY RECC

PRG. ACCTANAL

S0 TR
wo 71
Wo. 70
Wo 70
wo 71
wWo 71
wo 70
wo 71
wWo 70
wo 70
Wo 70
wo 71
wo 71
we 71
NUMBER

(ANLA)

RACCT ITEM ID DEPT
108.80 PLEL 00
107.20 PLEL 0O
107.20 PLEL 00
108.80 PLEL 00
108.80 PLEL 00
107.20 PLEL 00
108.80 PLEL 00
107.20 PLEL 00
107.20 PLEL 00
107.20 PLEL 00
108.80 PLEL 00
108.80 PLEL 00
108.80 PLEL 00

OF RECORDS FOUND -

01
01
01
01
01
01
01
01
01
01
01
01
01

ACCOUNT ANALYSIS
FOR ACCT: 364.00
DATE RANGE FROM 01/01/09 TO 12/31/09

CK/JOB/REC/TSK
WH BH DATE PJ/VHR/VND/VEH QTY DEBIT
1 09/30/09 .00 .00
1 10/31/08 .00 201,260.50
110/31/09 P 165 .00 17,473.36
1 10/31/09 .00 .00
1 10/31/09 P 165 .00 .00
1 11/30/08 .00 276,306.18
1 11/30/09 .00 .00
1 12/31/08 .00 146,799.13
1 12/31/09 P 1459 .00 6,488.04
1 12/31/08 P 166 .00 1,751.34
1 12/31/09 .00 .00
1 12/31/09 P 149 .00 .00
1 12/31/09 P 166 .00 .00
64 TOTAL QTY
TOTAL DEBIT
TOTAL CREDIT
NET BALANCE
Total crediZs
[ess METFE e~fries

POLES, TOWERS & FIXTURES

PAGE 2
RUN DATE 05/28/11 01:27 PM

CREDIT DESCRIPTION
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SOUTH KENTUCKY RECC WORK ORDER DISTRIBUTION REPORT PAGE 107

PRG. WORCALCS (woCa) BY ACCOUNT RUN DATE 01/19/10 02:26 PM
ACCOUNT BUILT AMOUNT RETIRE AMOUNT TOTAL Jfaem 34
364.00 323 155038.51 247- 41417.30- 113621.21 C g
365.00 47307 147097.58 46642- 37213.72- 109883.86 pese & o
366.00 237 3814.91 .00 3814.91
367.00 1025 11084.24 .00 11084.24
368.00 206 40024.63 68- 4631.08- 35393.55
369.00 114 88599.32 65- B917.04- 79682.28
371.00 70 27326.18 31- 7429.36- 19896.82
373.00 338 6430.11 4- 893.41- 5536.70

TOTALS 49620 475415.48 47057 - 100501.91- 378813.57




SOUTH KENTUCKY RECC
PRG. PLTLEDGR (WPLA)

UNIT
99000010

INSTALL

99000011

INSTALL

99000012

INSTALL

99000020

INSTALL

99000021

INSTALL

93000030

INSTALL

99000031

INSTALL

99000032

INSTALL

939000033

INSTALL

99000034

INSTALL

DESCRIPTION
POLES, 25°

207.00 RETIRE

POLES, 30'

499.00 RETIRE

POLES, 35'

210.00 RETIRE

POLES, 40°'

561.00 RETIRE

POLES, 45°

555.00 RETIRE

POLES, 50°

555.00 RETIRE

POLES, 55°

668.00 RETIRE

POLES, 60’

730.00 RETIRE

POLES, 65'

679.00 RETIRE

POLESs, 70°

352.00 RETIRE

ACCOUNT 364.00

79.58

[h%]
s
N3
0
[22]

147.35

330.77

326.33

388.31

435.64

425.06

470.00

467.52

WORK ORDER PLANT LEDGER REPORT
FROM 01/01/08 THRU 12/31/09

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUTLT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

CosT

COSsT

COsT

cosT

COsT

COsT

COSsT

COST

COST

CosT

67
28-
39

50~
43-

75
41-
34

25
2-
23

3-
1~

OO [oXeRe) oM

[N e Rw]

.00
1909.68-
1905.68~
.00

40136.04
6336.12-
33799.92
598.05

4765.00

7269.00-

2504.00~
680.71

53904.64

12818.65-

41085.99
718.73

15533.28
616.96-
14916.32
621.33

1248.02
1079.28-
168.74
624.01

722.93

.00

722.93
361.47

.00

.00

.00
.00

.00

.00

.00
.00

.00

.00

.00
.00

243
301~
58-

1298
609-
689

852
816~
36

2397
482~
1915

755
118~
637

131
14-

117
27

27

Ut o Ut w O

[eNeRo]

50400

23668

26732
207.41

647141

134628

512512
498.57

178738

118055

60683
209.79

1344088
148140

1195947

560.74

419016

35722.
383293.

554.98
72759
4908
67850

555.41
18030

18030
667.78

5838

5838
729.80

3396

3396
679.329

.00

.35
.20~
.15

.09
.99~
.10

.57
.31~
.26

.04
.88~
.16

.28
90~
38

.21
.55~
.66

.15
.00
.15

.36
.00
.36

.93
.00

.93

.00
.00
.00

466.21

PAGE 1
RUN DATE 09/28/11 01:56 PM
lllllllll LIFE-=~—m—mw—=
85045 8512688.55
68380~ 7186653.27~
16665 1326035.28
100.10
41038 8807684.13
8472~ 1413200.97~
32566 7394483.16
214.62
44537 6358991.22
13300~ 1813958.04~
31237 4545033.18
142.78
65587 18032727.06
17222~ 3880822.51~
48365 15151904.55
290.18
17872 5416496.11
1673~ 411578.04~
16199 5004518.07
303.07
2009 741924.33
293~ 124040.46-
1716 617883.87
369.30
292 116502.48
40- 12598.55~-
252 103903.93
398.98
55 22207.83
3- 1038.58-
52 21168.25
403.78
31 14311.52
4- 1621.64~
27 12689.88
461.66
5 2331.07
2- 928.50~
3 1402.57

~+.m:) lWr#

ﬂwvﬁmw Qe%@



SOUTH KENTUCKY RECC

PRG. PLTLEDGR (WPLA) ACCOUNT 364.00
UNIT DESCRIPTION

99000036 POLES, CONCRETE-MEPB

INSTALL .00 RETIRE 239.16

99000040 ANCHOR GUY ASSEMBLY

INSTALL 62.00 RETIRE 68.40

93000050 CROSSARMS

INSTALL 151.00 RETIRE 145.97

99000051 CROSSARMS - 18"

INSTALL 401.00 RETIRE 482.37

99000060 CLUSTER MOUNTS

INSTALL 340.00 RETIRE 238.60

99000070 TRANSFORMER RACKS

INSTALL 2370.00 RETIRE 3144.68

99000080 WOODEN TRANSF PLTFM HDQTRS~SOM.

INSTALL .00 RETIRE 222.83

99009091 MEPB

INSTALL .00 RETIRE .00

WORK ORDER PLANT LEDGER REPORT
FROM 01/01/09 THRU 12/31/09

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

BUILT
RETIRE
TOTAL
AVG BUILT

CosT

CcOosT

COosT

COST

COsT

cosT

COST

COsT

66
36~
30

77
62~
15

oo

OO0 [wReRw]

(e N e Ren]

MONTH-~=~~——~
.00
.00
.00
.00
16129.92
2404.08~
13725.84
244,39
21897.88
8756.26-
13141.62
284.39
.00
.00
.00
.00
700.80
227.27-
473.53
350.40
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

11 2630.80

0 .00

11 2630.80
239.16

7180
654~
6526

443080.72
43870.13-

399210.59

61.71

3298
742~
2556

498122.14

104959.64~

393162.50
151.04

3207.58

.00

3207.58
400.95

w O w

20 6795.38

10- 2249.97-

10 4545.41
339.77

8 18960.28

1- 3121.78~

7 15838.50
2370.04

.00
.00
.00

OO O

.00

.00
799336.31~
0 798336.31~
.00

(e o]

.00

PAGE 2
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lllllllll LIFE-=————~-~
11 2630.80
0 .00
11 2630.80
239.16
138534 9042765.27
14952~ 711307.08-
124582 8331458.19
64.81
45309 6131320.44
8915~ 980330.77-
36394 5150989.67
135.32
46 21750.91
3- 1457.00~
43 20293.91
472.85
534 120344.87
111- 23963.78~
423 96381.09
225.36
93 267181.13
44~ 114213.78~
49 152967.35
2872.892
4 891.33
0 .00
4 891.33
222.83
0 799336.31
0 799336.31~
0 .00

\*&:} 3
roge 7 & ¥



SOUTH KENTUCKY RECC
PRG. PLTLEDGR (WPLA)

GRAND TOTALS

GRAND TOTALS

GRAND TOTALS BY ACCOUNT

WORK ORDER PLANT LEDGER REPORT
FROM 01/01/09 THRU 12/31/09

......... MONTH====~===  —— s oY TP m e
BUILT 323 155038.51 16241 3712205.88
RETIRE 247- 41417.30- 3747~ 1418662.66~
TOTAL 76 113621.21 12494 2293543,22
ACCOUNT QUANTITY AMOUNT

364.00 308588 47935036.08

PAGE
RUN DATE 09/28/11

4
01:56 PM

442002 65412085.36
133414~ 17477049.28-
308588 47935036.08



Item No. 35
Page 1 of 1
Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

35.  Refer to the response to Item 44.a. of Staff’s Second Request and the Application,
Exhibit 20, Section 4, page 3. Provide all work papers detailing the selection of the retirement
dispersion for poles, towers, and fixtures “that matched the closeness between actual annual

amounts and those that had been simulated . . . .”

Response to Question #35

Attached is the worksheet that summarizes the findings to select the curve and
historical life. The best fit for the curve and life are the differences that are
closest to zero differences.



South Kentucky Rural Eiectric Cooperative - Historic Life

BestFit i | Historical] Net g
Difference; Account h Life Curve; Life (HL)] Adjustment| Average Service Life =| 31.9999
824229 384 St 32 50% Average Remaining Life = 211552
242.22] L0 L1 L.1.5 12 125 L3 La] L5 R1 R1.5] R2 R2.5] R3 R4 RS! S0 S1 52| 53| 54 5| S6|
1] 44979252,13] 44938823 44B03806.66] A4848789.76] 44B45731.15] 44842672.53] 44057076.83] 45005571.20] 45000183.80] 45052040.73 45004807.55] 45114600.61] 45134501.60] 45070108.46] 45026511.33] 44949530.02) 44076047.54] 44009478.40| 45014731.50| 45021717.68] 4502217472
2| 41800562.94] 41752894, 47747530.55] 41742984.60| 41710866.61) 41676748.63] 41626247.13] 41628440.00] 41706757.78] 41698213.87| 41685570.10] 41600726.22| 41700786.33| 41795079.48| 41792426.57| 41708702.50| 41697614.07| 41693035.85 41687387.78|41692715.70] 41602994.15
3| __39022968.24] 38878584 38817316.46] 38756048.40| 38700766.33| 38645524.25] 38497700.71] 38423982.75| 38793087.10| 306736056.57| 36679030.03] 38634651.77| 38590273.56] 38537482.34] 3B505086.63| 38807027.58| 38710985.34| 48627/267.50| 3855/573.80] 384B3122.14] 38414787.36
4] 36564005.84] 36368362.71] 362/6450.94] 36186509.17) 36108550.11] 36030501.06] 35003627.47] 35625004.88| 36295230.76] 36205664.56] 36116008.36] 36045607.04| 35075515.86 35803722.01] 35845044.58] 36304576.93] 36147715.07| 36017511.57| 35022476.57| 35840213.75| 3582155547
5] 34170358.48] 33934555,64] 33633621.71 33732254.78] 3365350882 35574043.06] 33448012.91] 33367746.13| 33915083.26| 33812512,97| 33700042.67| 34627144.17| 33544345.78] 33437014.78| 33350876,50] 33902827 45| 33721666.13] 3357031653| 33473631.45| 333902376,61] 33339534.52]
6] 31965894, 1686957.28| 31578680.60] 31470442.00| 31306427.22| 31322412.35| 31231318.35] 3118227508 31674446.46| 31579892.30| 31485338.13| 31409418.63] 31333499.28|  31220034.06] 31158081.82] 31642152.45| 31467378.28| 31336668.14] 31253831.37| 3118726373 31154876.30
7| 29890823.4 9554498.50]  29436529.79] 29322560.07| 29248215.15] 36175870.23| 26097559.28] 29068808.70| 29515074.76] 29413574.55| 29312074.35| 29246384.30] 20180604.41 29111520.87| 29072875.95] 59483057.19] 29293502.30] 29171744.49 29110330.08| 26076082.93| 29064254,13
8] 27931273.18] 27542417.60] _27405816.21] 27269414.82| 27183231,12| 37007047.42] 27006744.91| 26090326.06( 27446484.86] 27327850.36| 27206215.85] 271330850.20] 27056502.78| 26998120,38| 26096010.36| 27415682.65] 27200392.80] 27065426.13] 27000129.50] 26079672.07| 26095400.39
O] 2611438518 25640044.25] 25476376.81] 25314700.37] 25202250.10] 25080700.83| 24947785.85| 24900066.37] 2549513138 25345600.60] 25106069.00] 25100457.71] 25004925.68] 24909355.58| 24677822.15| 25474150.16] 25202007.84] 25032913.98] 24541041.50| 24B90428.60| 24676727.60|
0] 24394183.23| 23836811.29] 23650038.46] 23463167.69 23321447.56| 23179727.44] 22050033.60] 22B43600.64] 23645618.76] 23454010.14] 23262201.53| 23137923.60| 23013646.46| 22681250.58] 22/93115.67| 23645780.22| 23307824.57] 23084218.49] 22054722.34|22857566.52| 22767212.39
1| 2275701005 25126095.44] 21008145.83] 21688106.22) 21507605.90| 21927414.98) 21021630.75] 20860084.71] 21526059,00] 21603400.05] 27450841.18] 51206406.92] 21131021.47] 20962401.80] 20847592,80| 21973805,34] 21520009.61] 2144708351] 21048133.57] 20902552,05] 2080851133
2] 21280732.60] 20572188.13] 20314238.74] 20056280.34] 19843335.72| 19630382.10| 19265402.83| 19075663.96] 20321605.10] 20053875.14| 19786255.18| 19586485.01) 19386878,30] 19154572.57| 19011158.64] 20324191.11] 10865570.20] 19526378.36] 19200007.33| 18090126.46] 18982597.80
3] 19825674.77] 19023114.08] 18726070.82| 18429027.15| 18180388.13] 17031751,11| 17516085.14] 17265500.08] 18750604.70| 18450548.61| 18150402.43| 17922513.64] 17604625.10] 17405189.88] 17200755.87| 18748090.86] 18220804.65| 17841838.98] 17563034.17] 17311610.30] 17166728.60] 17111477.57]
4] 16475468.21] 17500243.05]  77256124.80] 16026006.56] 1664417281 16360330.07] 15894825.57] 15600606.63| 17204157.15] 16961476.56] 16628705.97] 10976323.57| 16126015.38) 15605676.61] 15535866.51| 17280344.80] 16711333.64] 16278108.19] 15864319.54| 156709272.14) 1549142351 15380566.93
5] 17198249.64| 16233073.12| 15865438.87] 15496004.62 15188040.13| 148708175.64] 1437554563 14080267.88| 15915311,78| 15551596.03| 15187882.08] 14917055.84] 14648020.43] 14305666.46] 14020853.01] 15014017.85] 15275609.42| 14956914.32] 14458455.45] 14 4] 13810482.51]
Bl 16003137.04] 149536B7.011 14550017.25] 14146347.40| 13602593.40] 13458830.40] 12045262.31] 12060587.15] 14622020.07| 14224526.84] 130626424.60] 13535757.14| 13241827.85| 12000274.03] 12615400.64] 14620401.95] 13019374.47| 13394642 60 13030686.31] 12 27| 12425928.90]
7| 14883190.34] 13744270.08] 13307303.96] 12870448.84| 12512057.10| 12153665.36] 11503280.32| 11312008,08] 13404480.32] 12072234.56] 12530988.79] 12223645.38| 11607602.24] 11541037.27] 11279101.52] 13302684.00] 12635568.19] 12067210.76 11676620.89] 11 (.32 11152613.90
8| 2505030.48] 12123878.10] 11651825.72] 11263140.74] 10874455.75| 10323382.00] 10042234.02] 12240009.36| 11778708.69] 11317318.01] 10974961.48] 10632605.30] 10229766.62| 08065208.23| 12202237.90] 11413607.92| 10803647.28] 10386689.41]1C 3.20|__9890558.33
g 1518374.64] 11013603.50] 10508832.36] 10107087.73| 8707143.10] 0106664.02| B805338.23| 11144655.20] 10653573.89] 10162492.58| ©786086.71] 0426701.90| B8993686.46] 8713410.00] 11117305.47| 10246510.58] 8§610581,67| 0166703.38 43| g6:
0633643.11] _10062113.90| 9550583.28] 0124856.47| 8699129.65] 8064077.27] 7710261.14] 10236477.86] 9715203.37| B194108.86] B8804347.15] B414585.74] 7038325.74] 7629453.06] 10203583.10] 926630621 6590869.40[ 8132090.17 7
11005216.17] 0545256.63|  8073985.47| 8402714.31] 7956383.67] 7510053.03] 6840601.88] 6488676.25] 0118448.11| B8572452.00 80206456.08] 7619852.08] 7213248.36| 6712158.11] 6377230.89] 0083585.21] B8119162.95] 7402400.59] 691736B.32| 6533510.24] 6330191.94] &
10178124.64] 8641058, 8037831.78] 7434603.75| 5964610.29] 6494016.83] 5787018.76] 5416526.80| 8186016.72] 7619176.02 7042335.32] 6616043.70] 6180752.20] 5602560.53] 5206752.24| 8158658.26] 7134854.26] 6377521.77| 5872420.23| 5473149.15] 5246068.64] 5
9406796.63) 7153608.71] 6517590.52] B021365.54 552514055 4776462.85| 4303230.86] 7334585.51] 6722151.04] 6100716.57| 5663762.10] 5216410.39] A46750645.88] 4287956.21] 7292074.79] 6194406.03] 5405450.04] 4879463.82| 4463717.82] 4220072.15] 4081424.29
24] 865570039 06986577, 6322320, 5656063.22| 5138596.87| 4b21130.52] 3833617.20| 3427855.61] 6509476.00] 5864185.59] 5218795.18] 4753516.38]  4286237.84] 3731263.42| 3330546.63] 6470817.72| 5321470.91| 4618200.37] 3938257.17] 351123080 3260402.54] 3119362.13]
| 7865413.76] 6220705.02|  5540584.40] 4851443.78] 4310529.19| 3760614,58| 2042837.18 2534930.00] 5754056.80] 5072800.27| 4390661.74| 3801034,38| 3413272.82| 2BA0B17.75| 2439450.00( 5/12015.46| 4500371.40] 3618301.78| 3049562.46| 2610076.77] 236056256 221265724
| 7310336.05] 5518650.12] _ 4B02506.80] 4086363.47| 35243B4.16] 2062404.85] 2008626.98] 1676760.7/] 50408/6.97| A4327365.06] 3607855.54] 3082827.70] 2577800.13 1084360.80] 1584336.45] 5001160.17| 3725014.08| 2800426,00] 2201550.76 1746635.73| 1502830.77, 1362754.75]
| 68651979 4108005.42| 3366442.65) 2785088.95 5203735.95] 1302771.27|  B67147.30| 4385260.79| 3630011.52| 287476225 2332018.57| 1701113.18] 1175978.18] _ 775174.00] 4334180.10] 2604951.20] 2031114.36] 1402404.28| 031873.8 686701.71  570002.77
6118875.00| 420/318.05]  3464306.28] 270141361 2101023.23] 1500632.85) 567650.27|  104300.00] 3784067.38] 2005333.77| 2205700.17| 1635156.94] 1003563.50 18201.14 5562.70) 370330.98] 2338505.05] 1420036.86] 66221954 16953415 69951.12] _ 170792.29
20]  5544862.87| 3605931.35)  2B21032.83] 2036134.30] 1411372.16] 786610.02|  163966.03]  634642.65| 3195380.99] 2372156.44| 154802200 049128.87| 349335.12] 3 }| 312837137 1682244.35]  622950.50 B8783.40] 567827.03]  B3541265|  520026.08
30| 5009867.63] 3044244.01]  2230010.04] 1427577.07| 796899.41]| 166221.76]  B30302.36| 1427557.43| 2653852.20] 1602266.60] 850680.91|  323085.75]  304500.18 3| 2576044.92| 108500362  12879.13|  736199.04| 1285343.10 1547827.19| 1642405.89
4573870.44] _2501370.31|  1676263.52]  B851156.72  106022.54] 457311.64] 1464780.64| 2000079.35 2153607.20] 1275664.03] 397630.87| 257216.46] 912063.50 2057045.40]  523301.41]  BOB652B3| 1363037.13| 1044482.40] 2240706.35]  2340304.86
4035085.31] 1979304.60] 1142372.20] 305340.88] 350545.12] 100b440.13] 2058512.79| 2027315.12] 1678248.30] 779083.35] 100081.68] 7989441.16] 1478800.34] 228915165 2808855.08] 1561580.06) 242.22) 106750227] 194840562] 2560708.68] 287885220 3029583.45
33| " 3805761.08] 1502547.79 639304.72] 223938.36] 901778.90] 1579519.45| 2641328.90] 3227335.38] 1244853.46] 323569.43| 507714.60] 1302147.17| 2007800.25] 2856818.82| 3418494.62] 1101781.61] 50024620 1610744.14] 2508598.34] 3153817.65 3501355.23] 3679720.76
34| 3133092.98]  1030206.13 169560.44|  700070.24] 1373448.03] 2046627.61] 3131482.22| 3738076.70] 788672.10]  133702.02] 1056076.13] 1770076.52] 24B5667.80] 3367450.77| 3061423.95] 6427a7.73] 961024.90] 2160507.80] 2804700.65| 3661363.68 A4036093.46] 4244B78.88
35] 2730612.43 280357.31] 1160436.80] 1840200.74| 2537964.68] 4b62/000.05) 4268007.78]  304839.70]  530484.65| 1473800.00] 2202032.65] 2833174.92] 3841129.67| 4473356.82]  222G05.05) 14D3068.88| 2600003.75| 346b00B.01| 4160865.47| 4566604.81] 4798857.23
36]  2356053.60]  198167.84 694108.57| 1586384.99] 2275616.26] J004BA7.54| 4070247.98| 471B078.71]  28553.30| 513286.08] 1856125.46] 2584074.61| 3333688.62| A4264504.66] 4928569.20] 16543234 180030B.42] 3030111.71] 3880527.26| 4603221.21] 5033415.0] 5201237.36
37 1965430.18 20BD2351]  1110039.04| 2012056.37| 2711360.70] 3410655.03] 4504080.46] 5154566.16] 345373.85] 1201026.46| 2230470.06) 20B1456.81| 3724434.22| AGBBI72.07| b354b5o.38| 561738.38] 2213650.60| 3381057.78| 4303188.85| 5027365.80| 5472677.31] 5739468.98]
38] 1615760.96]  501890.08] 1492719.07| 2403547.94| 3099780.89] 3706013.85| 4804130.62] 5543310.84| 6020622.70| 1633820.53] 25B5018,36] 3330506.02] A4076686.50] 5029321.72] 5730967.04] 910931.18] 2584860.07| 38230B5.67| 4676335.70| 540437906 5658/68.16] 6134349.19]
39} 127182451 941505.46|  1858308.30] 2775211.27| 3470B47.80] 41844B4.52| 5258050.71| 6906834.19] 1010822.47] 19b6406286] 201720325 3661414.67| 440b625.79| 53b7500.20] 6069790.05] 1266048.15] 2840711.63| A41/54B3.41] 5024965.95| 5/52647.61| 6209693.67] 6480073.57
401 84707803 32784B5.05| 22030931.18| 3120406.41| 3827306.08] 4525385.75] 5504346.20|  6220066.07| 1300343.00] 2275600.98] 3231050.07| 3072371.63] 4714479.14] 5650143.05] 637520D.44] 1503025.80] 3277530.03] 45100D0.24] 535219760 006Boo/./7| B518603.66] 67581952.27
41| 638542.83]  160542846| 2533633.53 3461838.60] A158270.00| 4854721.31| 50D3342.27| 6511661.98] 1611408.11] 256801012 3520612.13] 4263688,57] 5000764.74] 503430433 6045713.04| 1903174.56| 3594470.38| A4743006.72] 5652871.00] 6355081.14] 6794234.33] 7043773.30
42]  345007.42| 1009551.44| 204204B.43| 3776235.42| A4460034.86] 5103034.20| 6180614.48] 6778008.75] 18B7327.40| 2BA6326.07| 3B0SS24.74| 4537335.90] 5209330.57| ©6186340.40] 6BBB05A.72| 2194024.54| 3892582.51] 5047187.53] 5935065.50| 60616371.79 7034508.68| 726565842
43 44038.82] 2207442.06] 3140492.24] 4073542.42| 4/61198.28] 5A44B854.13| 6444479.25) 7010630.57| 2165371.55] 3121496.19] 4077620.83] 4B0DB61.02| 5524898.32 7100087.60] 2482136.50] 4180307.64] 5354231.07| 6195118.33[ 6851298.08] 7247710.48] 7459000.47
44 203765.27| 0474030.18]  3412677.74] 4351325.30] 5041960.78] 5732506.25| 6088172.40) 7218747.01] 2300063.67] 0350605.14] 4320806.60] 5040875.16] 5/60943.39 2737868.60] 4443300.26] 5655004.16|  6442851.05| 7072720.06] 7440613.84] 763101994
45 47505505 2753242.06] 3650072 0B] 4626902.10| 5403885.07| 50B086D.64|  6917342.62] 7418754.05| 2644205.03] 3605561.25] 4566976.56] 5281040.33] 5005800.82 2504150,52| 4705508.21) 5855003.43| 6681537.19] 7280468.82] 7015000.75]  1784895.17,
48 728552.38| _3000654.15]  3046105.00| 4BB2547.83 5556963.06] 0231378.98| 7125531.28]  7002695.63] 2B75468.00] 5836280.14| 4707307.30] 5505753.06] 6214108.54 3236528.82| 4948780.71| 610112618 6501619.62| 7460610.47| _ 7768652.16] 7917274.87
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Case No. 2011-00096

Commission Staff’s Third Information Request

36.  Refer to the response to Item 45 of Staff’s Second Request and the Application,
Exhibit 20, Section 4, page 3. Provide all work papers detailing the comparison of the actual

plant retirements with the guideline curves for poles, towers, and fixtures.

Response to Question#36

See the response to Question#35 of this request.
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

37. Refer to the response to Item 46.a. of Staff’'s Second Request and the
Application, Exhibit 20, Section 4, page 3.

a. In Item 46.a., South Kentucky states that a “computer model calculates an
average service life and historical life curve.” Provide a detailed description of the computer
model used by South Kentucky that includes the name of its vendor and year it was created.

b. Provide all information that was input into the computer model to develop

the average service life and historical life curve for poles, towers, and fixtures.

Response to Question #37

a. The computer model was developed in conjunction with and assistance from Mr.
Leroy Murphy, from Chicago, Illinois, in 1990. Mr. Murphy was a depreciation
specialist who assisted in the development of the program used to calculate the
Iowa Curve and Historical lives of assets. Electric cooperatives in Kentucky who
have had depreciation studies prepared and submitted to this Commission include
the following:
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Witness: Jim Adkins
South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

Cooperative Case No.

Fleming-Mason Energy 2001-00244
Big Sandy RECC 2008-00401
Licking Valley RECC 2009-00016
Clark Energy 2009-00314
Grayson RECC 2008-00254
Cumberland Valley Electric 2005-00187

It should be noted that the Attorney General’s depreciation intervener, Mike
Majoros, confirmed that the lives used in the Fleming-Mason Energy rate
application were appropriate using this model.

Information used to input is included in Section 8: Data used for Input Into Study.
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Commission Staff’s Third Information Request

38.  Refer to the response to Item 47.a. of Staff’s Second Request. South Kentucky

states:

The allocation of net salvage is based upon assumptions. Net
salvage percentages were based on the same percentages as other
RECC’s, then adjusted to arrive at net salvage percentages that
would most closely relate to the actual net salvage as recorded by
South Kentucky in its accumulated depreciation for distribution
plant.

Provide all work papers supporting South Kentucky’s calculation and allocation of the net

salvage.
Response to Question #38

Keep in mind that the only purpose of the Net Salvage Ratio is to allocate
the “Five year average actual net salvage” as recorded in the books and
records of South Kentucky. This analysis is performed to allocate the five
year average of $1,093,501. This is shown in Section 10 of the depreciation
study. Whether the Net Salvage Ratio is 2 times more, or only half as
much, the net salvage to be recovered will be the “Five year average

actual net salvage” amount.
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Commission Staff’s Third Information Request

39.  Refer to the response to Item 50 of Staff’s Second Request. Provide work papers
showing how the assumptions listed in this response were incorporated into the depreciation

study.

Response to Question #39

Discussions with South Kentucky personnel indicated there were no
significant conductor programs in effect, or anticipated, normal right-of-
way programs were in effect, and no unusual or unique situations that
have occurred that would affect the lives of any of the plant accounts,
other than for meters. Therefore, no adjustments were required to be
incorporated into the depreciation study.



40.
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Commission Staff’s Third Information Request

Refer to the response to Item 54 of Staff’s Second Request. Items a. through d. of

the original request did not have a response. Provide the requested responses.

Response to Question #40

South Kentucky apologizes for this omission. The response was made but copies were not
included with the reply.

Response to Question 54.

a.

b.

Had South Kentucky had a prior study, it is probable that the lives of assets would
be very similar to the rates as proposed in the current study.

A review of the historical service lives of South Kentucky’s plant suggest they are
similar to the lives of other Kentucky electric cooperatives. This would suggest
that the lives of plant items in Kentucky are very similar. It appears the lives as
suggested by RUS do not follow the lives of Kentucky electric cooperatives plant
lives.

Units of property that have been replaced are retired through the plant account
and the accumulated depreciation account. Where conductor is broken and
repaired with a connector, trees removed from lines, transformers reset, and other
activity not including a record unit, theses costs are expensed to maintenance
accounts.

The past ice storms would have little impact on the lives of assets since the study
analyzes data over many years. The study looks at trends more than individual
years. There has not been significant enough activity in the years of ice storms to
make a difference in the lives of South Kentucky’s plant accounts.



